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(Legislative acts)

DECISIONS

DECISION No 562/2014/EU OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL
of 15 May 2014

on the participation of the European Union in the capital increase of the European Investment
Fund

THE EUROPEAN PARLIAMENT AND THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty on the Functioning of the European Union, and in particular Article 173(3) thereof,
Having regard to the proposal from the European Commission,

After transmission of the draft legislative act to the national parliaments,

Having regard to the opinion of the European Economic and Social Committee ('),

Acting in accordance with the ordinary legislative procedure (%),

Whereas:

(1) Pursuant to Council Decision 94/375/EC (%), the European Investment Fund (the Fund’) was founded in 1994 to
‘stimulate sustained and balanced growth within the Community’.

(2)  Following an increase in the Fund’s subscribed capital in 2007, the authorised capital of the Fund is EUR 3 billion,
divided into 3 000 shares of EUR 1 million each with a ratio of 20 % of the capital paid-in. The Union, repre-
sented by the Commission, participated in the previous increase of the Fund’s subscribed capital in accordance
with Council Decision 2007/247[EC (.

(3)  Consequently, the Union, represented by the Commission, is currently subscribed to 900 shares of the Fund in
total for a nominal value of EUR 900 million, of which EUR 180 million are paid-in.

(4)  The European Council of 28-29 June 2012 adopted the ‘Compact for Growth and Jobs’ to stimulate smart,
sustainable, inclusive, resource-efficient and job-creating growth. In that context, the European Council in its
conclusions emphasized that, among the further urgent actions needed at Union level to boost growth and jobs,
to enhance the financing of the economy and make Europe more competitive as a location for production and
investment, the activity of the Fund should be developed, particularly as regards its venture activity, in liaison
with existing national structures such as national promotional banks and institutions.

(5)  In order to further promote investment and access to credit, the European Council of 27-28 June 2013 launched
a ‘New Investment Plan for Europe’ to support small and medium-sized enterprises (SMEs) and boost the finan-
cing of the economy. In that context, the European Council in its conclusions asked the Commission and the
European Investment Bank (EIB) to implement an increase in the Fund’s credit enhancement capacity as a matter
of priority.

(*) Opinion of 25 March 2014 (not yet published in the Official Journal).

(}) Position of the European Parliament of 16 April 2014 (not yet published in the Official Journal) and decision of the Council of 6 May
2014.

(*) Council Decision 94/375/EC of 6 June 1994 on Community membership of the European Investment Fund (O] L 173, 7.7.1994, p. 12).

(*) Council Decision 2007247 [EC of 19 April 2007 on the Community participation in the capital increase of the European Investment
Fund (OJL 107, 25.4.2007, p. 5).
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(6)  Recalling that restoring normal lending to the economy, in particular to SMEs, remains a priority, the European
Council of 19-20 December 2013 called on the Commission and the EIB to further enhance the capacity of the
Fund through an increase in its capital with a view to reaching final agreement by May 2014.

(7)  The current size of the Fund’s own funds does not allow for a substantial increase in the Fund’s activity, as called
for by the European Council, since the guarantee and venture capital operations of the Fund may not exceed the
ceiling on the overall commitments of the Fund established by the Statutes of the Fund or by the General
Meeting of the Fund. Furthermore, the credit enhancement capacity of the Fund is limited by the size of its avail-
able own funds.

(8)  On 26 November 2013, the Fund’s Board of Directors thus gave its approval as to the rationale for an increase in
the Fund’s subscribed capital by up to EUR 1 500 million, allowing for the necessary increase of the own funds.
The technical arrangements and detailed procedure for the increase will be submitted to the Board of Directors in
due course in order to request authorisation to submit a proposal to the 2014 General Meeting of the Fund for
approval.

(9)  New shares should be subscribed by the Fund’s shareholders at their discretion over a four-year period, starting in
2014 and ending in 2017. The price of the new shares should be set annually and be based on the net asset
value formula agreed between the Fund’s shareholders.

(10)  The agreement on the funding of the Union contribution to the Fund’s capital increase should be without preju-
dice to the possible treatment of dividends.

(11) It is appropriate for the Union to participate in the capital increase of the Fund in order to achieve the Union’s
objectives of encouraging an environment favourable to initiative and to the development of undertakings
throughout the Union, particularly SMEs, and of fostering better exploitation of the industrial potential of the
Union’s policies of innovation, research and technological development, as articulated in the conclusions of the
European Council of 28-29 June 2012, 27-28 June 2013 and 19-20 December 2013 and detailed in the
‘Compact for Growth and Jobs’ and the ‘New Investment Plan for Europe’.

(12)  With regard to the specific objectives pursued by the Union’s participation in the increase of the Fund’s capital, in
particular the Fund’s support for actions which complement Member States’ actions in favour of enterprises,
particularly SMEs, Article 173(3) of the Treaty on the Functioning of the European Union provides the necessary
powers for the adoption of this Decision.

(13) In order to allow the Union representative in the Fund’s General Meeting to vote on the capital increase as soon
as possible, this Decision should enter into force on the day following that of its publication,

HAVE ADOPTED THIS DECISION:

Article 1

This Decision aims to increase the European Investment Fund (the ‘Fund’) support of actions which complement

Member States’ actions in favour of enterprises, particularly small and medium-sized enterprises.

Article 2

In addition to its current shareholding in the Fund, the Union shall subscribe for up to 450 shares each of a nominal
value of EUR 1 million in the Fund. The subscription of shares and the annual payments shall be carried out in accord-
ance with the terms and conditions that shall be approved by the General Meeting of the Fund.
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Article 3

The Union shall purchase the new shares in the Fund over a four-year period starting in 2014. During the 2014-2017
period, a total amount of up to EUR 178 million shall be available within the general budget of the Union to cover the
cost of the subscription, making use of appropriations already programmed within Heading 1a of the Multiannual Finan-
cial Framework for the period 2014-2020 in order to leave unchanged the total expenditure allocated. The budgetary
commitment may be broken down into annual instalments over four years in accordance with Article 85(4) of Regu-
lation (EU, Euratom) No 966/2012 of the European Parliament and of the Council (').

Article 4

The Commission shall monitor how the objective set out in Article 1 has been achieved and present two reports to the
European Parliament and to the Council, an interim report by 31 December 2016 and a final report by 31 December
2018.

Article 5

This Decision shall enter into force on the day following that of its publication in the Official Journal of the European
Union.

Done at Brussels, 15 May 2014.

For the European Parliament For the Council
The President The President
M. SCHULZ D. KOURKOULAS

(") Regulation (EU, Euratom) No 9662012 of the European Parliament and of the Council of 25 October 2012 on the financial rules applic-
able to the general budget of the Union and repealing Council Regulation (EC, Euratom) No 1605/2002 (O] L 298, 26.10.2012, p. 1).
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Statement by the European Parliament and the Council

The European Parliament and the Council agree to address the issue of the treatment of the Fund’s dividends in the
framework of the next revision of the financial rules applicable to the general budget of the Union or, at the latest, in
the context of the interim report on the achievement provided for in Article 4.
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II

(Non-legislative acts)

REGULATIONS

COMMISSION IMPLEMENTING REGULATION (EU) No 563/2014
of 23 May 2014

approving the basic substance chitosan hydrochloride in accordance with Regulation (EC)

No 1107/2009 of the European Parliament and of the Council concerning the placing of plant

protection products on the market, and amending Commission Implementing Regulation (EU)
No 540/2011

(Text with EEA relevance)

THE EUROPEAN COMMISSION,
Having regard to the Treaty on the Functioning of the European Union,

Having regard to Regulation (EC) No 1107/2009 of the European Parliament and of the Council of 21 October 2009
concerning the placing of plant protection products on the market and repealing Council Directives 79/117/EEC and
91/414/EEC (%), and in particular Article 23(5) in conjunction with Article 13(2) and Article 78(2) thereof,

Whereas:

(1) In accordance with Article 23(3) of Regulation (EC) No 1107/2009, the Commission received on 19 December
2011 an application from CHIPRO for the approval of chitosan hydrochloride as basic substance. That applica-
tion was accompanied by the information required by the second subparagraph of Article 23(3).

(2)  The Commission asked the European Food Safety Authority (hereinafter ‘the Authority’) for scientific assistance.
The Authority presented to the Commission a Technical report on the substance concerned on 24 May 2013 (3).
The Commission presented the review report and this draft regulation on the approval of chitosan hydrochloride
to the Standing Committee on the Food Chain and Animal Health on 20 March 2014.

(3)  The documentation provided by the applicant and the results of examinations carried out by the Authority (*) in
accordance with Regulation (EC) No 1924/2006 of the European Parliament and of the Council (*) show that
Chitosan hydrochloride fulfils the criteria of a foodstuff as defined in Article 2 of Regulation (EC) No 178/2002
of the European Parliament and of the Council (°). Moreover, it is not predominantly used for plant protection
purposes but nevertheless is useful in plant protection in a product consisting of the substance and water. Conse-
quently, it is to be considered as a basic substance.

(4) It has appeared from the examinations made that chitosan hydrochloride may be expected to satisfy, in general,
the requirements laid down in Article 23 of Regulation (EC) No 1107/2009, in particular with regard to the uses
which were examined and detailed in the Commission review report. In accordance with Article 13(2) of Regu-
lation (EC) No 1107/2009 in conjunction with Article 6 thereof and in the light of current scientific and technical
knowledge, it is necessary to include certain conditions for the approval which are detailed in Annex I of this
Regulation.

() OJL 309, 24.11.2009, p. 1.

(*) Outcome of the consultation with member States and EFSA on the basic substance application for Chitosan hydrochloride and the conclu-
sions drawn by EFSA on the specific points raised. 2013: EN-426.23 pp.

(*) EFSA Panel on Dietetic Products, Nutrition and Allergies (NDA) EFSA Journal 2009; 7(9): 1289 doi: 10.2903j.efsa.2009.1289.

(*) Regulation (EC) No 1924/2006 of the European Parliament and of the Council of 20 December 2006 on nutrition and health claims
made on foods (O] L 404, 30.12.2006, p. 9).

() Regulation (EC) No 178/2002 of the European Parliament and of the Council of 28 January 2002 laying down the general principles and
requirements of food law, establishing the European Food Safety Authority and laying down procedures in matters of food safety
(OJL31,1.2.2002, p. 1).



L 156/6 Official Journal of the European Union 24.5.2014

(5)  In accordance with Article 13(4) of Regulation (EC) No 1107/2009, the Annex to Commission Implementing
Regulation (EU) No 540/2011 (*) should be amended accordingly.

(6)  The measures provided for in this Regulation are in accordance with the opinion of the Standing Committee on

the Food Chain and Animal Health,

HAS ADOPTED THIS REGULATION:

Article 1
Approval of a basic substance

The substance chitosan hydrochloride as specified in Annex I is approved as basic substance subject to the conditions
laid down in that Annex.

Article 2
Amendments to Implementing Regulation (EU) No 540/2011

The Part C of Annex to Implementing Regulation (EU) No 540/2011 is amended in accordance with Annex II to this
Regulation.

Article 3
Entry into force and date of application

This Regulation shall enter into force on the twentieth day following that of its publication in the Official Journal of the
European Union.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Dorne at Brussels, 23 May 2014.

For the Commission
The President
José Manuel BARROSO

(") Commission Implementing Regulation (EU) No 540/2011 of 25 May 2011 implementing Regulation (EC) No 1107/2009 of the Euro-
pean Parliament and of the Council as regards the list of approved active substances (OJ L 153,11.6.2011, p. 1).



ANNEX I

Common Name,
Identification Numbers

IUPAC Name

Purity (')

Date of approval

Specific provisions

Chitosan hydrochloride | Not applicable

CAS no: 9012-76-4

European Pharmacopeia

Max content of heavy metals:
40 ppm

1 July 2014

Chitosan hydrochloride shall comply with Regulation (EC) No 1069/2009 of
the European Parliament and of the Council (3 and Commission Regulation
(EU) No 142/2011 ().

Chitosan hydrochloride may be used in accordance with specific conditions
included in the conclusions of the review report on Chitosan hydrochloride
(SANCO/[12388/2013) and in particular Appendices I and I thereof, as fina-
lised in the Standing Committee on the Food Chain and Animal Health on
20 March 2014.

(") Further details on identity, specification and manner of use of basic substance are provided in the review report.

(3 OJL300,14.11.2009, p. 1.
() OJL 54,26.22011,p.1

ANNEX II

In Part C of Annex to Implementing Regulation (EC) No 540/2011, the following entry is added:

2 | Chitosan hydrochloride
CAS no: 9012-76-4

Not applicable

European Pharmacopeia

Max content of heavy metals:
40 ppm

1 July 2014

Chitosan hydrochloride shall comply with Regulation (EC) No 1069/2009
and Regulation (EU) No 142/2011.

Chitosan hydrochloride may be used in accordance with specific conditions
included in the conclusions of the review report on Chitosan hydrochloride
(SANCO/12388/2013) and in particular Appendices I and II thereof, as fina-
lised in the Standing Committee on the Food Chain and Animal Health on
20 March 2014.

Y10TS¥C
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COMMISSION IMPLEMENTING REGULATION (EU) No 564/2014
of 23 May 2014

establishing the standard import values for determining the entry price of certain fruit and
vegetables

THE EUROPEAN COMMISSION,
Having regard to the Treaty on the Functioning of the European Union,

Having regard to Council Regulation (EC) No 12342007 of 22 October 2007 establishing a common organisation of
agricultural markets and on specific provisions for certain agricultural products (Single CMO Regulation) (1),

Having regard to Commission Implementing Regulation (EU) No 5432011 of 7 June 2011 laying down detailed rules
for the application of Council Regulation (EC) No 1234/2007 in respect of the fruit and vegetables and processed fruit
and vegetables sectors (%), and in particular Article 136(1) thereof,

Whereas:

(1)  Implementing Regulation (EU) No 543/2011 lays down, pursuant to the outcome of the Uruguay Round multilat-
eral trade negotiations, the criteria whereby the Commission fixes the standard values for imports from third
countries, in respect of the products and periods stipulated in Annex XVI, Part A thereto.

(2)  The standard import value is calculated each working day, in accordance with Article 136(1) of Implementing
Regulation (EU) No 543/2011, taking into account variable daily data. Therefore this Regulation should enter
into force on the day of its publication in the Official Journal of the European Union,

HAS ADOPTED THIS REGULATION:

Article 1

The standard import values referred to in Article 136 of Implementing Regulation (EU) No 543/2011 are fixed in the
Annex to this Regulation.

Article 2

This Regulation shall enter into force on the day of its publication in the Official Journal of the European Union.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 May 2014.

For the Commission,
On behalf of the President,
Jerzy PLEWA

Director-General for Agriculture and Rural Development

() 0JL299,16.11.2007,p. 1.
() OJL157,15.6.2011,p. 1.
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ANNEX

Standard import values for determining the entry price of certain fruit and vegetables

(EUR/100 kg)

CN code Third country code (') Standard import value
0702 00 00 AL 59,1
MA 33,4
MK 58,8
TR 50,7
77 50,5
0707 00 05 AL 36,9
MK 25,2
TR 123,5
77 61,9
0709 93 10 MA 29,9
TR 114,9
77 72,4
0805 10 20 EG 40,2
IL 74,1
MA 39,4
TR 49,7
ZA 53,8
77 51,4
0805 50 10 TR 121,3
ZA 139,4
77 130,4
0808 10 80 AR 97,0
BR 88,9
CL 96,6
CN 98,8
MK 26,7
Nz 158,0
us 185,3
9)'¢ 70,3
ZA 102,8
77 102,7

(") Nomenclature of countries laid down by Commission Regulation (EC) No 1833/2006 (O] L 354, 14.12.2006, p. 19). Code ‘ZZ’
stands for ‘of other origin’.
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DECISIONS

COMMISSION IMPLEMENTING DECISION
of 22 May 2014

exempting certain services in the postal sector in Hungary from the application of Directive
2014/25/EU of the European Parliament and of the Council on procurement by entities operating
in the water, energy, transport and postal services sectors and repealing Directive 2004/17/EC

(notified under document C(2014) 3372)

(Only the Hungarian text is authentic)
(Text with EEA relevance)

(2014/299/EU)
THE EUROPEAN COMMISSION,
Having regard to the Treaty on the Functioning of the European Union,

Having regard to Directive 2014/25/EU of the European Parliament and of the Council of 26 February 2014 on procure-
ment procedures of entities operating in the water, energy, transport and postal services sectors and repealing Directive
2004/17[EC (), and in particular to Article 34 thereof,

Whereas:

I. FACTS

(I)  On the 21 November 2013 Magyar Posta Zrt. (hereinafter referred to as Magyar Posta) transmitted to the
Commission, by e-mail, a request pursuant Article 30(5) of Directive 2004/17/EC of the European Parliament
and of the Council (3). In accordance with the first subparagraph of Article 30(5) of that Directive, the Commis-
sion informed Hungary thereof by e-mail of 13 December 2013. The Commission requested additional informa-
tion from Hungary by e-mails of 6 February 2014, and from the applicant by e-mails of 28 January 2014,
20 February 2014, 11 March 2014, 13 March 2014 and 25 March 2014. Additional information was received
from Hungary by e-mail of 26 February 2014, and from the applicant by e-mails of 19 February 2014, 4 March
2014, 18 March 2014, 24 March 2014 and 27 March2014 respectively.

(2)  The request concerns certain services provided by Magyar Posta on the territory of Hungary. The services
concerned are described as follows in the request:

(a) services related to unaddressed advertising publications;

(b) services related to distribution of subscribed newspapers and periodical publications.

II. LEGAL FRAMEWORK

(3)  Article 34 of Directive 2014/25/EU, which replaced Directive 2004/17/EC, provides that contracts intended to
enable the performance of one of the activities to which Directive 2014/25/EU applies shall not be subject to that
Directive if, in the Member State in which it is carried out, the activity is directly exposed to competition in
markets to which access is not restricted. Direct exposure to competition is assessed on the basis of objective

(') OJL94,28.3.2014, p.243.
(*) Directive 2004/17/EC of the European Parliament and of the Council of 31 March 2004 coordinating the procurement procedures of
entities operating in the water, energy, transport and postal services sectors (O] L 134, 30.4.2004, p. 1).
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criteria, taking account of the specific characteristics of the sector concerned. Access is deemed to be unrestricted
if the Member State has implemented and applied the relevant Union legislation opening a given sector or a part
of it. That legislation is listed in Annex III to Directive 2014/25/EU, which, for the postal sector, refers to Direct-
ive 97/67[EC of the European Parliament and of the Council ().

(4)  Hungary has implemented and applied Directive 97/67/EC. None of the services concerned by the present
request were reserved at the time of the request. As Hungary has reached the level of market opening provided
for under the legislation listed in Annex III to Directive 2014/25/EU, access to the market should be deemed not
to be restricted in accordance with Article 34(3) of that Directive.

(5)  Direct exposure to competition in a particular market is evaluated on the basis of various criteria, none of which
are, per se, decisive. In respect of the markets to which the request of Magyar Posta relates, the market share of
the main players on a given market constitutes one criterion which should be taken into account. Another
criterion could be the degree of concentration in those markets. As the conditions vary for the different activities
that are concerned by the request, the examination of the competitive situation should take into account the
different situations in different markets.

(6)  This Decision is without prejudice to the application of the rules on competition. In particular, the criteria and
the methodology used to assess direct exposure to competition under Article 35 of Directive 2014/25/EU are not
necessarily identical to those used to perform an assessment under Article 101 or 102 of the Treaty or Council
Regulation (EC) No 139/2004 (%).

III. ASSESSMENT

(7) It should be kept in mind that the aim of this assessment is to establish whether the services concerned by the
request are exposed to such a level of competition (in markets to which access is not restricted within the
meaning of Article 34 of Directive 2014/25/EU) that this will ensure that, also in the absence of the discipline
brought about by the detailed procurement rules set out in Directive 2014/25/EU, procurement for the pursuit of
the activities concerned will be carried out in a transparent, non-discriminatory manner based on criteria allowing
purchasers to identify the solution which overall is the economically most advantageous one.

(8)  In this context, it should be recalled that the markets concerned are generally characterised by the presence of
several service providers. However, according to the available information, out of those providers, only Magyar
Posta and its subsidiary Posta Kézbesits Kft (°) (hereinafter referred to as POKEZ) are contracting entities within
the meaning of Directive 2014/25/EU. The procurement of the competitors of Magyar Posta and its subsidiary,
for the purpose of carrying out the activities concerned by this decision, is not subject to the provisions of Direct-
ive 2014/25/EU. Consequently, for the purposes of this Decision and without prejudice to competition law, the
market analysis will not focus on the general degree of competition in a given market, but will assess whether or
not the activities of the contracting entities are exposed to competitive pressure in markets to which access is not
restricted.

(9)  In its practice (°), the Commission has taken the view that the markets for mail delivery services and any
segments thereof are national in scope. This segmentation is mainly based on the fact that such services are
provided at national level. The applicant’s position (') is in line with this Commission practice. Hungary also took
the view (%) that the geographical market for the activities subject to the request is national.

(10)  Given that there are no indications of a wider or smaller geographical scope of the market, for the purposes of
evaluating whether the conditions laid down in Article 34(1) of Directive 2014/25/EU are fulfilled, and without
prejudice to competition law, the relevant geographic market is considered to be the territory of Hungary.

() Directive 97/67 [EC of the European Parliament and of the Council of 15 December 1997 on common rules for the development of the
internal market of Community postal services and the improvement of quality of service (OJ L 15, 21.1.1998, p. 14).

(*) Council Regulation (EC) No 139/2004 of 20 January 2004 on the control of concentrations between undertakings (the EC Merger Regu-
lation) (O] L 24, 29.1.2004, p. 1).

(’) POKEZ performs solely unaddressed advertising and subscribed newspaper and periodical distribution for Magyar Posta. The sales
revenue from these two activities range between [...] and [...] of Magyar Posta’s sales between 2009 and 2013. The market shares of
Magyar Posta, provided in this decision include the sales of POKEZ.

(°) Case No. COMP/M.6503 — La Poste/Swiss Post/JV.

(') Request, p. 9.

(°) E-mail of the Hungarian Competition Authority Ref. AE/204-2/2014 of 26 February 2014.
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Services related to distribution of unaddressed advertising publications provided by postal operators

(11) The Commission has held in previous decisions that the market for the mail delivery services can be segmented
in addressed mail markets and unaddressed mail markets (°).

(12)  Unaddressed advertising mail is characterised by the absence of particular destination address identifying the final
addressee individually. It is unsolicited advertising mail, which fulfils certain criteria such as: uniform weight,
format, contents and layout for distribution to a group of recipients.

(13) Magyar Posta’s services related to unaddressed advertising publication cover the following categories: domestic
unaddressed advertising publication services (i.e. flyers, leaflets, etc.), domestic unaddressed election literature and
distribution of free press. Magyar Posta considers that distribution of free press belongs to this product market
given the fact that distribution of free press is contracted and distributed in the same way as the other types of
unaddressed advertising.

(14)  The applicant defines the relevant product market as the market for services for unaddressed advertising publica-
tions (i.e. printed unaddressed advertising publications delivered to the letterbox).

(15) Hungary was invited (') to express its views with regard to the proposed market definition for unaddressed
advertising market, having due regard to the current legal and factual situation in Hungary. Hungary
confirmed (") the applicant’s definition of the relevant product market.

(16) Based on the information listed in recitals 11 to 15, for the purposes of the assessment of the request and
without prejudice to competition law, the relevant product market is defined as services for distribution of unad-
dressed advertising publication provided by postal operators.

(17)  According to the available information ('?), the market share of Magyar Posta in the market for unaddressed
advertising publications was of around [... %] (©®) in 2011, [... %] in 2012 and [... %] in 2013. The aggregated
market shares of the first two competitors were of around [... %] in 2011, [... %] in 2012 and [... %] in 2013.
The market is characterized by the presence of 4 major and several smaller market players, and Magyar Posta is
not the market leader.

(18)  Moreover, Hungary ascertained (') that due to a market based on tenders, there is a strong price competition and
barriers to entry are low.

(19)  For the purposes of this Decision and without prejudice to competition law, the factors listed in recitals 12 to 18
should be taken as an indication of exposure to competition of this activity in Hungary. This is in line with the
opinion (*) of Hungary. Consequently, since the conditions set out in Article 34(1) of Directive 2014/25/EU are
met, it should be established that Directive 2014/25/EU does not apply to contracts intended to enable the
pursuit of this activity in Hungary.

Postal services for distribution of addressed newspapers

(20)  Newspaper and periodical distribution is a service whose aim is to ensure that the publication reaches the final
consumer in due time. Distribution of addressed newspapers and periodicals requires an extensive network with
appropriate staff, logistics equipment and a transport fleet.

(21)  The distribution of addressed newspapers and periodical publications provided by Magyar Posta contains several
activities, as follows: [...].

(22) In the distribution of addressed newspapers and periodicals, daily newspapers have special characteristics
compared to other addressed publications (magazines) given that daily newspapers need to be delivered early
every morning. This presumes collecting them from the publishers during the night and rapid transport in the
early hours to delivery points.

’) Case COMP/M.5152 — Posten AB/Post Danmark A/S.
19 Commission letter Ares(2014)287916 of 6 February 2014 to the Hungarian Permanent Representation.
1

(
(*9
(") See footnote 8.

(") E-mail of Magyar Posta of 19 February 2014.
(*) [...] confidential information.
(" See footnote 8.

®)

See footnote 8.

15
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(23) Nationwide distribution is currently performed, by MédiaLOG Logisztikai Zrt. (hereinafter referred to as
MédiaLOG) and by Magyar Posta. At regional and county level there are a number of distributors which are
active in different regions and whose combined capacities cover the whole country with the exception of Buda-
pest and Pest counties.

(24) Hungary points to the fact that national distribution and regional distribution are not substitutes for one
another (*). The main reasons are: (a) the fact that the regional networks work with different deadlines so, in
order to use their services, the national daily newspapers would have to introduce earlier deadlines for printing,
(b) the fact that there is no regional distribution network in Budapest and Pest counties — which account for
more than a quarter of Hungary’s population and (c) that there are certain difficulties in concluding individual
agreements with several regional distributors with a view to cover the entire national territory. The applicant does
not share this view of Hungary, however it did not provide substantial evidence to support its assertion. Hence
the following assessment will take into account only the competition between the nationwide distributors.

(25)  Previous Commission decisions (') made a distinction between early delivery time distribution of newspapers
and standard delivery time distribution of newspapers.

(26)  Hungary confirmed (') that such distinction is pertinent in the case of Hungarian market. Moreover, the compet-
itive situation appears to be different in each relevant product market (**), in terms of distribution of market
shares, which is also an indication of the fact that there is a case for defining separate relevant product markets.

(27) Based on the information listed in recitals 20 to 26, for the purposes of this Decision and without prejudice to
competition law, the relevant product markets are defined as follows: the market for early delivery time distribu-
tion of addressed newspapers and the market for standard delivery time distribution of addressed newspapers and
publications.

Early delivery time distribution of addressed newspapers

(28) Magyar Posta entered the market for early delivery of newspapers in 2012, and in 2013 gained a substantial
share of the market. More precisely, according to its own estimates (**), Magyar Posta had a market share of
[... %] in 2012 and [... %] in 2013. [...].

(29) The main competitor of Magyar Posta is MédiaLOG, which has been the market leader for the last 5 years (%)),
with a market share of [... %] between 2009 and 2011, [... %] in 2012 and [... %] in 2013. MédiaLOG is
owned by a group which is also involved in the publishing of newspapers and periodicals, and is distributing
mainly the publications of the group.

(30)  Until 2012, MédiaLOG was the only national distributor and distributed not only the newspapers of publishers
belonging to the owners of MédiaLOG but also national newspapers of publishers without a distribution
network. Since Magyar Posta entered into this market, a publisher without a distribution network would have the
possibility of choice between two national distributors. [...].

(31)  According to the available information (??), MédiaLOG distributes newspapers partly by its own means and partly
by means of subcontractors. [...].

(32)  For the purposes of this Decision and without prejudice to competition law, the factors listed in recitals 28 to 31
should be taken as an indication of exposure to competition, of this activity in Hungary. Consequently, since the
conditions set out in Article 34(1) of Directive 2014/25/EU are met, it should be established that Directive
2014/25/EU does not apply to contracts intended to enable the pursuit of this activity in Hungary.

(') See footnote 8.

(") Commission Decision 2007/564/EC of 6 August 2007 exempting certain services in the postal sector in Finland, excluding the Aland
Islands, from the application of Directive 2004/17 [EC of the European Parliament and of the Council coordinating procurement proced-
ures of entities operating in the water, energy, transport and postal services sector (O] L 215, 18.8.2007, p. 21).

('%) See footnote 8.

(*) E-mail of Magyar Posta of 18 March 2014.

(*%) See footnote 19.

(*) See footnote 19.

(*)

22) See footnote 8.
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Standard delivery time distribution of addressed newspapers and publications

(33) According to its estimates (*}), Magyar Posta had market shares of around [... %] from 2009 to 2011, [... %] in
2012 and [... %] in 2013.

(34) A constant jurisprudence should also be recalled in this context, according to which ‘very large market shares are
in themselves, save in exceptional circumstances, evidence of the existence of a dominant position. That is the
situation when there is a market share of 50 % (*.

(35) The sole competitor of Magyar Posta is MédiaLOG, which according to the applicant’s estimates (*), had a market
share of around [... %] between 2009 and 2011, [... %] in 2012 and [... %] in 2013.

(36)  According to the available information (*), MédiaLOG distributes newspapers and periodical publications partly
by its own means and partly by means of subcontractors, [...].

(37)  As regards market entry the Commission notes that there were no entries in the market concerned over the last
5 years, and it is not aware of any potential entry in the near future.

(38) The applicant did not provide conclusive evidence of existing competitive pressure on its activities, which would
challenge its increasing dominant position in this market.

(39) For the purposes of this Decision and without prejudice to competition law, in view of the factors listed in reci-
tals 33 to 38, it cannot be concluded that the category of services in question is directly exposed to competition
in Hungary. Consequently, since the conditions set out in Article 34(1) of Directive 2014/25/EU are not met, it
should be established that the provisions of Directive 2014/25/EU shall continue to apply to contracts intended
to enable the pursuit of standard time delivery distribution of addressed newspapers and publications in Hungary.

IV. CONCLUSIONS

(40) In view of the factors examined in recitals 3 to 39, the condition of direct exposure to competition laid down in
Article 34(1) of Directive 2014/25/EU should be considered to be met in Hungary in respect of the following
services:

(a) services related to distribution of unaddressed advertising publications provided by postal operators;

(b) postal services for early delivery time distribution of addressed newspapers.

(41)  Since the condition of unrestricted access to the market is deemed to be met, Directive 2014/25/EU should not
apply when contracting entities award contracts intended to enable the services listed in points (a) and (b) of
recital 40 to be carried out in Hungary nor when design contests are organised for the pursuit of such an activity
in that country.

(42)  This Decision is based on the legal and factual situation as of November 2013 to March 2014 as it appears from
the information submitted by Magyar Posta and the Hungarian authorities. It may be revised, should the condi-
tions for the applicability of Article 34(1) of Directive 2014/25/EU be no longer met, following significant
changes in the legal or factual situation.

(43) Nevertheless, the condition of direct exposure to competition laid down in Article 34(1) of Directive 2014/25/EU
should be considered not to be met with respect to postal services for standard delivery time distribution of
addressed newspapers and publications, on the territory of Hungary.

(44)  Since some services subject to this request continue to be subject to Directive 2014/25/EU, it is recalled that
procurement contracts covering several activities should be treated in accordance with Article 5 of Directive

(*) See footnote 19.

(**) See point 328 of the judgment of the Court of First Instance (Third Chamber) of 28 February 2002. Atlantic Container Line AB and
Others v Commission of the European Communities. Case T-395/94. European Court reports 2002 Page [I-00875.

(*) See footnote 19.

(*%) See footnote 8.
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2014/25[EU. This means that, where a contracting entity is engaged in ‘mixed’ procurement, that is procurement
used to support the performance of both, activities exempted from the application of Directive 2014/25/EU and
activities not exempted, regard must be had to the activities for which the contract is principally intended. In the
event of such mixed procurement, where the purpose is principally to support activities which were not
exempted, the provisions of Directive 2014/25/EU are to be applied. Where it is objectively impossible to deter-
mine for which activity the contract is principally intended, the contract is to be awarded in accordance with
Article 5(5) of Directive 2014/25/EU.

(45) The measures provided for in this Decision are in accordance with the opinion of the Advisory Committee for
Public Contracts,

HAS ADOPTED THIS DECISION:

Article 1

Directive 2014/25/EU shall not apply to contracts awarded by contracting entities and intended to enable the following
services to be carried out in Hungary:

(a) services related to distribution of unaddressed advertising publications provided by postal operators;
(b) postal services for early delivery time distribution of addressed newspapers.

Article 2

This Decision is addressed to Hungary.

Done at Brussels, 22 May 2014.

For the Commission
Michel BARNIER

Member of the Commission
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