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I

(Acts whose publication is obligatory)

COUNCIL REGULATION (EEC) No 4253 / 88

of 19 December 1988

laying down provisions for implementing Regulation (EEC) No 2052/ 88 as regards
coordination of the activities of the different Structural Funds between themselves and with
the operations of the European Investment Bank and the other existing financial

instruments

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community , and in particular Articles 130e and
153 thereof,

Having regard to the proposal from the Commission (*),

In cooperation with the European Parliament ( 2 ),

Having regard to the opinion of the Economic and Social
Committee ( 3 ),

down in that Regulation and in accordance with the
guidelines of the European Council ;

Whereas Article 3(5 ) of Regulation (EEC) No 2052/ 88
provides that the Council , acting on the basis of
Article 130e of the Treaty , shall adopt the provisions
necessary for ensuring coordination between the different
Structural Funds , on the one hand, and between them and
the European Investment Bank (EIB) and the other existing
financial instruments , on the other;

Whereas it is necessary to ensure and strengthen , in a
manner consistent with the partnership, the coordination
between the Structural Funds and between these Funds , the
EIB and the Community's other existing financial
instruments , in order to enhance the effectiveness of their
contributions to the attainment of the objectives set out in
Article 1 of Regulation (EEC) No 2052/ 88 ; whereas the
Commission has an important role to play in this respect ;

Whereas , to this end , the Commission must , where
necessary , associate the EIB with the preparation of its
decisions ; whereas the EIB is prepared to cooperate in the
implementation of this Regulation , in keeping with its own
powers and responsibilities ;

Whereas Articles 8 to 1 1 of the said Regulation provide for
measures relating to their implementation to be laid down
in the implementing decisions referred to in Article 130e of
the Treaty ; whereas it is necessary to determine the criteria
which the Commission should use to select those rural
areas outside the regions designated for assistance from the
Funds under objective 1 which may receive assistance
under objective 5 (b ) as defined in Article 1 of Regulation
( EEC ) No 2052/ 88 ; whereas these criteria must ensure
that there is effective concentration on those areas suffering
from the most serious problems of development, while
account is taken of difficulties in other rural areas, in the
regions of Member States with socio-economic imbalances
such as would threaten their development;

Whereas the Council adopted Regulation (EEC )
No 2052/ 88 of 24 June 1988 on the tasks of the Structural
Funds and their effectiveness and on the coordination of
their activities between themselves and with the operations
of the European Investment Bank and the other existing
financial instruments ( 4 );

Whereas the doubling of the Structural Funds between
1987 and 1993 is covered by the Interinstitutional
Agreement of 29 June 1988 ; whereas provisions for the
implementation of Regulation (EEC) No 2052 / 88 should
be laid down so that the new financial means allocated to
the Funds are used in compliance with the new rules laid

(») OJ No C 256 , 3 . 10 . 1988 , p. 1 .
( 2 ) OJ No C 326 , 19 . 12 . 1988 and decision of 14 December 1988

(not yet published in the Official Journal ).
( 3 ) OJ No C 337 , 31 . 12 . 1988 .
( 4 ) OJ No L 185 , 15 . 7 . 1988 , p. 9 .
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Whereas it is necessary to specify the scope, content and
duration of the plans to be submitted by the Member States
and the time limits for their submission;

Whereas , with a view to helping Member States in the
preparation of plans , the Commission should be in a
position to supply the necessary technical assistance ;

Whereas it is necessary to give guidelines on the content
and duration of the Community support frameworks to be
established by the Commission in agreement with the
Member State concerned and on the time limit for their
establishment;

Whereas , when the Community support frameworks are
being worked out and implemented , care should be taken
to see that any increase in appropriations from the Funds
has a genuine additional economic impact in the regions
concerned;

Whereas the Commission should be able to adapt , in
agreement with the Member State concerned , Community
support frameworks to take account of measures not
provided for in the plans submitted by the Member States ,
including measures resulting from new Community
initiatives ;

joint or coordinated use of the Structural Funds , the EIB
and the other financial instruments may be financed;

Whereas care must be taken to ensure that the technical
and administrative difficulties which might hinder
implementation of the reform of the Funds, particularly in
regions whose development is lagging behind, do not result
in inadequate take-up of the budgetary resources nor in the
effective doubling of those resources being called into
question;

Whereas , in order to ensure a measure of flexibility in the
implementation of the reform of the Funds , it is
appropriate that the rates of assistance from the Funds be
fixed, on the basis of Article 13 of Regulation ( EEC)
No 2052/ 88 and under the conditions laid down in this
Regulation, in the framework of the partnership , for
objectives 1 to 4 and 5 ( b ), on the one hand, and by
subsequent decisions taken by the Council for objective
5 ( a), on the other;

Whereas , to promote efficient and coordinated
management of the Funds' financial resources , it is
necessary to lay down common rules and procedures on
commitments , payments and controls ;

Whereas , in the interests of the wider use of the ecu in
financial transactions in the Community and , in particular,
in the implementation of the Community budget , it is
important that the Community's financial entitlements and
obligations with respect to the Structural Funds should also
be expressed in ecus , in keeping with the Financial
Regulation;

Whereas it is necessary to specify the arrangements for the
monitoring and assessment of Community structural action
in order to strengthen the effectiveness of assistance
methods in achieving the objectives and to assess the
impact of assistance;

Whereas , it is necessary to determine the arrangements for
the working of the committees called upon to assist the
Commission in the implementation of Regulation (EEC)
No 2052 / 88 ;

Whereas there is a need to specify the content of the report
referred to in Article 16 of the said Regulation;

Whereas provision should be made to give adequate
publicity to Community assistance provided towards
specific schemes ;

Whereas it is necessary to determine more specifically the
transitional arrangements for assistance from the Funds
which was approved or applied for before the entry
into force of the implementing decisions referred to in
Article 130e of the Treaty and whereas it may also prove
necessary , with a view to ensuring continuity in the
operations of the Funds , to provide for approval of certain
measures before the Commission has decided the relevant
Community support frameworks ,

Whereas assistance from the Funds envisaged in the
Community support frameworks should be provided
mainly in the form of part-financing of operational
programmes ;

Whereas it is necessary to specify the conditions for the
implementation of operational programmes under the
integrated approach ;

Whereas it is necessary to specify the general conditions
governing the processing of applications for financial
assistance from the Structural Funds;

Whereas financial assistance from the Structural Funds
objectives 1 to 4 and 5 (b ) should normally be provided
only for measures indicated in the Community support
frameworks and for expenditure incurred after presentation
of an application for assistance from the structural Funds;
whereas it is , however , necessary to provide that
expenditure incurred before that date for the part-financing
of projects and aid systems should be eligible ;

Whereas it is necessary to define the conditions under
which the Structural Funds may provide global grants and
part-finance projects ;

Whereas provision should be made for the conditions
under which studies and technical assistance linked to the
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HAS ADOPTED THIS REGULATION : — from the resources of the Community research
budget .

TITLE I
Such coordination shall be carried out in keeping with the
EIB's own powers and responsibilities and with the
objectives of the other instruments concerned .COORDINATION

2 . The Commission shall associate the EIB in the use of
the Funds or the other existing financial instruments with a
view to the part-financing of investments that are eligible
for financing by the EIB in accordance with its Statute .

Article 1

General provisions

Pursuant to Regulation (EEC) No 2052 / 88 , the
Commission shall , in a manner consistent with partnership,
ensure coordination of the activities of the different Funds
as between themselves and with the operations of the EIB
and the other existing financial instruments .

Article 4

Selection of rural areas outside the regions in objective 1
(objective 5 (b))

1 . In accordance with Article 11 (2 ) of Regulation (EEC)
No 2052/ 88 , the rural areas that may receive Community
assistance under objective 5 (b ) shall meet each of the
following criteria :

( a) high share of agricultural employment in total
employment ;

(b) low level of agricultural income, notably as expressed
in terms of agricultural value added by agricultural
work unit (AWU );

(c) low level of socio-economic development assessed on
the basis of gross domestic product per inhabitant.

Article 2

Coordination between the Funds

Coordination between the activities of the various Funds
shall be carried out in particular through :

— Community support frameworks ,

— multiannual budget forecasts ,

— where advisable, the implementation of integrated
operational programmes,

— monitoring and assessment of operations under the
Funds carried out in connection with a single objective
and of those carried out in connection with a number of
objectives in the same territory . Assessment of the eligibility of areas according to the above

three criteria shall take into account socio-economic
parameters which indicate the seriousness of the general
situation in the areas concerned, and how it is
developing.

Article 3

Coordination between the Funds, the EIB and the other
existing financial instruments

1 . In implementing the objectives referred to in Article 1
of Regulation (EEC) No 2052/ 88 , the Commission shall
ensure, within the framework of the partnership,
coordination and consistency between assistance from the
funds and assistance provided :

— by the European Coal and Steel Community in the form
of re-adaptation aids , loans , interest subsidies or
guarantees ,

— by the EIB, the New Community Instrument and
Euratom in the form of loans and guarantees,

— from resources from the Community budget allocated
to other action for structural purposes ,

2 . In addition , on receipt of a reasoned request from a
Member State , Community assistance may also be
extended to other rural areas with a low level of
socio-economic development , if they meet one or more of
the following critera :

— low population density and/ or a significant
depopulation trend in the areas concerned ,

— the peripheral nature of areas or islands in relation to
major centres of economic and commercial activity in
the Community ,

— the sensitivity of the area to developments in
agriculture , especially in the context of reform of the
common agricultural policy, assessed on the basis of the
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may submit a plan for more than one of their regions
included in the list referred to in paragraph 2 of that
Article , provided that such plans comprise the features
listed in the first subparagraph of the said paragraph 4 .

Plans submitted in connection with objectives 2 and 5 ( b )
shall normally cover one or more regions at NUTS
level III .

Member States may submit plans covering a wider territory
than that of eligible regions or areas , provided they
distinguish between operations in eligible regions or areas
and operations elsewhere .

trend in agricultural incomes and the size of the
agricultural labour force ,

— the structure of agricultural holdings and the age
structure of the agricultural labour force ,

— the pressures exerted on the environment and on the
countryside ,

— the situation of areas within mountain or less-favoured
areas classified pursuant to Article 3 of Directive
75 / 268 / EEC (*), as last amended by Regulation (EEC)
No 797 / 85 ( 2 ).

3 . Member States shall , in respect of the areas which in
their view should benefit from assistance under objective
5 (b ), provide the Commission with such information as
may help it to determine which areas are eligible . On the
basis of that information and of its overall assessment of
the proposals submitted , the Commission shall determine
which areas are eligible by following the procedures set out
in Title VIII and shall invite the Member States to forward
the necessary plans to it .

4 . In selecting rural areas and in defining the Community
support frameworks referred to in Article 11 ( 3 ) of
Regulation (EEC) No 2052 / 88 , the Commission, in the
context of reform of the common agricultural policy , shall
take care to ensure that assistance is effectively
concentrated on areas suffering from the most serious
problems of rural development .

2 . For regions concerned by objective 1 , the regional
development plans shall include measures relating to the
conversion of declining industrial areas and the
development of rural areas , together with employment and
vocational training measures other than those covered by
plans submitted in connection with objectives 3 and 4 .

Regional and social conversion plans submitted in
connection with objective 2 and rural development plans
submitted in connection with objective 5 ( b ) shall also
include employment and vocational training measures
other than those covered by plans submitted in connection
with objectives 3 and 4 .

TITLE II
Plans submitted in connection with objectives 3 and 4 shall
distinguish between expenditure in respect of the regions
covered by objectives 1 , 2 and 5 ( b ) and expenditure in
respect of other regions .PLANS

Data concerning the operations carried out under objective
5 (a ) will be indicated , as appropriate, in the plans in
connection with objectives 1 and 5 (b).

Article 5

Scope and content

1 . Subject to the guidelines laid down in this Article , plans
submitted in connection with objectives 1 to 4 and 5 ( b )
shall be drawn up at the geographical level deemed to be
most appropriate . They shall be prepared by the competent
national , regional or other authorities designated by the
Member State and shall be submitted by the Member State
to the Commission .

Plans submitted in connection with objective 1 shall , as a
general rule , cover one region at NUTS level II . However ,
in implementation of the second subparagraph of Article
8(4 ) of Regulation ( EEC) No 2052/ 88 , Member States

In the plans , Member States shall indicate the particulars
relating to each Fund, including the volumes of assistance
requested . In accordance with Articles 8 , 9 , 10 and 11 of
Regulation ( EEC ) No 2052 / 88 , in order to expedite the
examination of applications and the implementation of
action, they may include in their plans applications for
assistance for operational programmes .

3 . Member States shall ensure , when the plans are drawn
up , that plans relating to the same objective within a
Member State and plans relating to different objectives in
the same geographical area are mutually consistent .

(>) OJ No L 128 , 19 . 5 . 1975 , p . 1 .
( 2 ) OJ No L 93 , 30 . 3 . 1985 , p . 1 .

4. Member States shall ensure that the plans take full
account of Community policies.
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shall , if appropriate , in drawing up Community support
frameworks for objectives 1 and 5 (b), take account of
information regarding the impact of the measures taken
under objective 5 ( a) which contribute to the development
of the regions or areas concerned .

2 . A Community support framework may cover a period
of three to five years .

Article 6

Duration and timetable

Each plan shall cover a period of between three and five
years . As a general rule, the plans may be revised on an
annual basis and in the event of significant changes in the
socio-economic situation and the labour market .

For regions and areas defined before 31 January 1989 , the
first relating to objectives 1 , 2 and 5 (b ) shall cover a period
which shall commence on 1 January 1989 and shall be
submitted not later than 31 March 1989 . Plans relating to
objectives 3 and 4 shall be submitted not later than four
months after the Commission has published the guidelines
referred to in Article 4 ( 1 ) of Regulation (EEC)
No 4255 / 88 of 19 December 1988 laying down provisions
for implementing Regulation (EEC) No 2052/ 88 as
regards the European Social Fund (*)•

The dates relating to the submission of subsequent plans
will be fixed by the Commission in cooperation with the
Member State concerned .

3 . Each Community support framework shall include :

— a statement of the priorities for joint Community and
national action in relation to the objectives set out in
Article 1 of Regulation (EEC) No 2052/ 88 , together
with information on their consistency with the
economic and social policies of the Member State
concerned ,

— an outline of the forms of assistance to be provided
including , for operational programmes, their specific
objectives and the main types of measure involved ,

— an indicative financing plan specifying the financial
allocations envisaged for the various forms of assistance
and the duration thereof, including those of the Funds ,
the EIB and the other existing financial instruments
provided for in Article 3 ( 1 ), where they contribute
directly to the financing plan concerned ,

— where appropriate, information on the means available
for any studies or technical assistance operations
relating to the preparation , implementation or
adaptation of the measures concerned .

Article 7

Preparation

1 . The Commission may provide Member States at their
request with any technical assistance necessary in the
preparation of plans .

2 . The plans shall contain information making it possible
to assess the link between structural action and the
Member State's economic and social policies .

Article 9

Impact of measures
TITLE III

COMMUNITY SUPPORT FRAMEWORKS

In establishing and implementing the Community support
frameworks , the Commission and the Member States shall
ensure that the increase in the appropriations for the Funds
provided for in Article 12 ( 2 ) of Regulation (EEC) No
2052/ 88 has a genuine additional economic impact in the
regions concerned and results in at least an equivalent
increase in the total volume of official or similar
( Community and national ) structural aid in the Member
State concerned, taking into account the macro-economic
circumstances in which the funding takes place .

Article 8

Preparation, scope and content

1 . The Community support frameworks relating to
objectives 1 to 4 and 5 (b ) shall be drawn up at the
appropriate geographical level in agreement with the
Member State concerned within the framework of the
partnership and shall be established by decision of the
Commission in accordance with the procedures laid down
in Title VIII . The EIB shall also be involved in the
preparation of the Community support frameworks .

Without prejudice to the first subparagraph of Article 8 ( 5 )
of Regulation ( EEC) No 2052/ 88 , the Commission

Article 10

Approval and implementation

1 . Unless otherwise agreed between the Commission and
the Member State concerned , the Commission shall0 ) See page 21 of this Official Journal .
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take a decision approving the Community support
framework not later than six months after receiving the
relevant plan or plans .

In order to expedite implementation of the measures
provided for in a Community support framework, Member
States may submit applications for assistance in good time
for the Commission to approve them at the same time as it
takes its decision on the Community support framework .
In this case , the operational programmes may be
implemented immediately .

2 . The Commission decision on the Community support
framework shall be sent as a declaration of intent to the
Member State . The declaration shall be published in the
Official Journal of the European Communities.

The Commission and the Member States shall ensure that
measures accounting for at least two-thirds of assistance
from the funds during the first year of the Community
support framework are approved by the Commission
within two months of adoption of its decision on the
Community support framework .

the Member State concerned, an operational programme
may be implemented in the form of an integrated approach
if:

(a ) the programme involves financing by more than one
Fund or at least one Fund and one financial instrument
other than a loan instrument ;

(b ) the measures to be financed by different Funds or
financial instruments are mutually reinforcing and
significant benefits are likely to accrue from close
coordination between all the parties involved ;

(c) the appropriate administrative structures are provided
at national , regional and local level in the interests of
integrated implementation of the programme.

2 . The desirability of implementing measures on the basis
of an integrated approach shall be considered when
establishing or revising a Community support framework .

3 . In the implementation of integrated approaches the
Commission shall ensure that Community assistance is
provided in the most effective manner, taking into account
the special coordination effort required .

TITLE IV

ASSISTANCE FROM THE FUNDS

Article 1 1

Community initiatives

In accordance with Article 5 (5 ) of Regulation ( EEC)
2052/ 88 , the Commission may, on its own initiative and in
accordance with the procedures provided for in Title VIII ,
decide to propose to the Member States that they submit
applications for assistance in respect of measures of
significant interest to the Community not covered by the
plans referred to in Title II . Any assistance approved
pursuant to this provision shall be reflected in the
establishment or revision of the relevant Community
support framework .

Article 14

Processing of applications

1 . Applications for assistance from the Structural Funds
shall be prepared by the competent national , regional , local
or other authorities designated by the Member States and
shall be submitted to the Commission by the Member State
or by any body it may designate to do so . Each application
shall relate to one of the forms of assistance provided for in
Article 5 of Regulation (EEC ) No 2052 / 88 .

2 . Applications shall contain the information the
Commission needs in order to assess them , including a
description of the operation proposed, its scope, including
geographical coverage , and specific objectives , the bodies
responsible for implementation, the proposed beneficiaries
and the proposed limitable and financing plan, together
with any other information necessary to verify that the
operation concerned is compatible with Community
legislation and policies .

3 . The Commission shall examine applications with a
view in particular:

— to assessing the conformity of the proposed operations
and measures with the relevant Community legislation

Article 12

Forms of assistance

Assistance covered by a Community support framework
shall be provided predominantly in the form of operational
programmes which may be implemented in the form of an
integrated approach if the conditions laid down in Article
13 are met .

Article 13

Integrated approach

1 . At the initiative of a Member State or of the
Commission pursuant to Article 11 , in agreement with
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assistance from the Funds if incurred during the six months
preceding the date on which the Commission received the
corresponding application .

Article 16

Specific provisions

1 . In the case of global grants, the intermediaries who
shall be designated by the Member State concerned in
agreement with the Commission must provide appropriate
guarantees of solvency and have the necessary
administrative capability to manage the operations
envisaged by the Commission . The intermediaries shall also
be selected in the light of the particular situation in the
Member States or areas concerned . Without prejudice to
Article 23 , the management of global grants shall be
subject to control by the competent authorities designated
by the Member States .

and, where appropriate , with the relevant Community
support framework,

— to assessing the contribution of the proposed operation
to the achievement of its specific objectives and, in the
case of an operational programme, the consistency of
the constituant measures ,

, — to checking that the administrative and financial
mechanisms are adequate to ensure effective
implementation,

— to determining the precise arrangements for providing
assistance from the Fund or Funds concerned on the
basis , where appropriate , of the information already
given in any relevant Community support framework .

The Commission shall decide on assistance from the Funds ,
provided the requirements of the Article are fulfilled , as a
general rule within six months of receipt of the application .
A single Commission decision shall be taken in respect of
assistance from all the Funds and other existing financial
instruments contributing to the financing of an operational
programme , including operational programmes in the form
of an integrated approach . This provision does not
preclude the possible application of shorter time limits
pursuant to Article 7 of Regulation (EEC) No 4255 / 88
( ESF Regulation).

4 . The respective commitments of the partners , in the
framework of an agreement within the partnership , shall be
reflected in the Commission's decisions to grant
assistance .

2 . The Funds may provide financial assistance towards
expenditure in respect of major projects if the total cost
taken into account in determining the amount of
Community assistance is , as a general rule , greater than
ECU 15 million for infrastructure investments or greater
than ECU 10 million for productive investments .

However , projects costing less than this in the fisheries
sector may be financed if they are covered by a multiannual
guidance programme approved by the Commission under
Regulation (EEC) No 4028 / 86 ( 2 ).

3 . In addition to similar assistance connected with the
operations of the various Funds , the Commission may , for
up to 0,3 % of the Funds' total allocation , finance studies
and technical assistance linked to the joint or coordinated
deployment of the Structural Funds, the EIB and the other
financial instruments:

— in preparation for the establishment of plans ,

— with a view to assessing the impact and effectiveness of
assistance provided under the relevant Community
support frameworks,

— in relation to integrated operational programmes .

Article 15

Eligibility

1 . Subject to Article 33 , expenditure in respect of
measures covered by objectives 1 to 4 and 5 (b ) shall be
eligible for financial assistance from the Structural Funds
only if the measures in question come within the relevant
Community support framework.

2 . Except as provided for in Article 33 of this Regulation ,
in Article 9 of Regulation (EEC ) No 4255 / 88 and in
Article 2 ( 1 ) of Council Regulation (EEC ) No 4256 / 88
of 19 December 1988 laying down provisions for
implementing Regulation (EEC) No 2052/ 88 as regards
the EAGGF Guidance Section (*), expenditure may not be
considered eligible for assistance from the Funds if incurred
before the date on which the corresponding application
reaches the Commission .

However , for the part-financing of projects and aid
schemes , expenditure may be deemed to be eligible for

4 . For the regions designated under objective 1 , the total
cost of an operational programme to which the ERDF is
contributing must , as a general rule , reach ECU 100
million , with the proviso that the average annual cost of
the programme may not be less than ECU 15 million .

(') See page 25 of this Official Journal . ( 2 ) OJ No L 376 , 31 . 12. 1986 , p. 7 .
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TITLE V

DIFFERENTIATION OF COMMUNITY ASSISTANCE

Article 18

Combination of grants and loans

The combination of loans and grants referred to in Article
5 ( 4 ) of Regulation ( EEC) No 2052 / 88 shall be determined
in conjunction with the EIB when the Community support
framework is being established . It shall take account of the
balance in the proposed financing plan, the rates of
contribution from the Funds established in accordance with
Article 17 and the development objectives pursued .

Article 17

Financial contribution from the Funds

TITLE VI

FINANCIAL PROVISIONS

1 . Pursuant to Article 13 ( 5 ) of Regulation (EEC)
No 2052/ 88 , the rate of contribution by the Funds to
the financing of measures covered by objectives 1 to 4 and
5 (b) shall be laid down by the Commission , within the
framework of the partnership , on the basis of Article 13(1 )
of Regulation (EEC) No 2052/ 88 , within the limits laid
down by Article 13 ( 3 ) of the said Regulation and in
accordance with the procedures provided for in that
Article .

The rates applicable under objective 5 ( a ) shall be laid
down pursuant to the procedure provided for by Article 1
( 3 ) of Regulation (EEC ) No 4256 / 88 .

Article 19

General provisions

1 . Financial assistance from the Structural Funds shall be
subject to the relevant rules applicable to the Funds under
the Financial Regulation .

2 . The financial assistance to be granted in respect of
specific measures undertaken in implementing a
Community support framework shall be consistent with the
financing plan laid down in that support framework .

3 . In order to avoid administrative delays at the end of the
year , Member States shall ensure that requests for
payments are , as far as possible , submitted in accordance
with a balanced schedule throughout the year .

2 . The financial contribution from the Funds shall be
fixed as a percentage and shall be calculated in relation to
either the total eligible cost of, or the total public or similar
expenditure (national , regional or local , and Community)
on, each measure (operational programme, aid scheme,
global grant , project , technical assistance , study).

3 . Where the measure concerned entails the financing of
revenue-generating investments , the Commission shall
determine , within the framework of the partnership , the
rate of contribution from the Funds for these investments ,
in compliance with the provisions of Article 13 ( 3 ) of
Regulation (EEC) No 2052 / 88 and on the basis of the
criteria referred to in paragraph 1 of that Article , taking
account , amongst their intrinsic characteristics of the size
of the gross self-financing margin which would normally be
expected for the class of investments concerned in the light
of the macro-economic circumstances in which the
investments are to be implemented , and without there
being any increase in the national budget effort as a result
of contribution by the Fund .

Article 20

Commitments

1 . Budgetary commitments shall be made on the basis of
the Commission decisions approving the operations
concerned . They shall be valid for a period , depending on
the nature of the operations and on the specific conditions
for their implementation .

2 . Commitments in respect of operations to be carried out
over a period of two or more years shall , as a general rule,
be effected in annual instalments . The commitments in
connection with the first annual instalment shall be made
when the decision approving the operation is adopted by
the Commission .

Commitments in connection with subsequent annual
instalments shall be based on the financing plan for the
operation concerned and on the progress made in
implementing it .

In any event , in connection with the development effort in
the regions concerned , the contribution from the Funds to
investments in firms may not exceed 50 % of the total cost
in the regions covered by objective 1 and 30 % of the total
cost in the other regions .

4 . The rates of contribution for individual measures
forming part of operational programmes may be
differentiated in accordance with agreements to be
concluded within the framework of the partnership .
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3 . For operations to be carried put over a period of less
than two years , the total amount of Community assistance
shall be committed when the Commission adopts the
decision approving the operation.

6 . In the case of measures that are designed to support
agricultural incomes, such as compensation for natural
handicaps in less-favoured or mountain areas , and that are
governed by the provisions referred to in Article 11 ( 1 ) of
Regulation (EEC) No 2052/ 88 , the conditions and
procedures applicable in respect of advances or final
payments shall be laid down in the corresponding
Commission decisions , due regard being had to the specific
nature of those measures .

7 . In the case of studies and innovation schemes , the
Commission shall determine the appropriate payment
procedures .

Article 21

Payments

1 . Payments of financial assistance shall be made in
accordance with the corresponding budgetary com­
mitments to the authority designated for the purpose in the
application submitted through the Member State
concerned . They may take the form either of advances or
of final payments in respect of expenditure actually
incurred . For operations to be carried out over a period of
two or more years payments shall relate to the annual
instalments of commitments referred to in Article 20 ( 2 ).

Article 22

Use of the ecu

Commission decisions, commitments and payments shall
be denominated and carried out in ecus . In compliance
with the provisions of the Financial Regulation and in
accordance with the arrangements to be drawn up by the
Commission pursuant to the procedures referred to in Title
VIII hereof.

This Article shall be applicable as soon as the Commission
decision referred to in the first subparagraph has been
adopted .

2 . The advance made following each commitment may be
up to 50 % of the amount- committed , taking into account
the nature of the operation concerned.

3 . A second advance such that the sum of the two
advances does not exceed 80 % of the commitment shall be
made after the responsible body has certified that at least
half of the first advance has been used up and that the
operation is progressing at a satisfactory rate and in
accordance with the objectives laid down.

4 . Payment of the balance in respect of each commitment
shall be conditional on :

— submission to the Commission by the designated
authority referred to in paragraph 1 of a request for
payment within six months of the end of the year
concerned or of completion in practice of the operation
concerned,

— submission to the Commission of the relevant reports
referred to in Article 25 (4 ),

— transmission by the Member State to the Commission
of a certificate confirming the information contained in
the request for payment and the reports .

Article 23

Financial control

1 . In order to guarantee successful completion of
operations carried out by public or private promoters,
Member States shall take the necessary measures :

— to verify on a regular basis that operations financed by
the Community have been properly carried out ,

— to prevent and to take actioq against irregularities,

— to recover any amounts lost as a result of an irregularity
or negligence. Except where the Member State and / or
the intermediary and/or the promoter provide proof
that they were not responsible for the irregularity or
negligence , the Member State shall be liable in the
alternative for reimbursement of any sums unduly
paid .

Member States shall inform the Commission of the
measures taken for those purposes and, in particular , of the
progress of administrative and judicial proceedings.

When submitting requests for payment , Member States
shall make available to the Commission any appropriate
national control reports on the measures included in the
programmes or other operations concerned.

5 . Member States shall designate the authorities
empowered to issue the certificates referred to in
paragraphs 3 and 4 and shall ensure that the beneficiaries
receive the advances and payments as soon as possible .
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2 . Without prejudice to checks carried out by Member
States , in accordance with national laws, regulations and
administrative provisions and without prejudice to the
provisions of Article 206 of the Treaty or to any inspection
arranged on the basis of Article 209 (c) of the Treaty,
Commission officials may carry out on-the-spot checks ,
including sample checks, in respect of operations financed
by the Structural Funds .

the nature or conditions of the operation or measure for
which the Commission's approval has not been sought.

3 . Any sum received unduly and to be recovered shall be
repaid to the Commission . Interest on account of late
payment may be charged on sums not repaid in compliance
with the provisions of the Financial Regulation and in
accordance with the arrangements to be drawn up by the
Commission pursuant to the procedures referred to in
Title VIII hereof.

Before carrying out an on-the-spot check, the Commission
shall give notice to the Member State concerned with a
view to obtaining all the assistance necessary . If the
Commission carries out on-the-spot checks without giving
notice, it shall be subject to agreements reached in
accordance with the provisions of the Financial Regulation
within the framework of the partnership . Officials of the
Member State concerned may take part in such checks .

TITLE VII

MONITORING AND ASSESSMENT

The Commission may require the Member State concerned
to carry out an on-the-spot check to verify the regularity of
payment requests . Commission officials may take part in
such checks and must do so if the Member State concerned
so requests .

The Commission shall ensure that any checks that it carries
out are performed in a coordinated manner so as to avoid
repeating checks in respect of the same subject matter
during the same period . The Member State concerned and
the Commission shall immediately exchange any relevant
information concerning the results of the checks carried
out .

3 . For a period of three years following the last payment
in respect of any operation, the responsible body and
authorities shall keep available for the Commission all the
supporting documents regarding expenditure on the
operation .

Article 25

Monitoring

1 . Within the framework of the partnership, the
Commission and the Member States shall ensure effective
monitoring of implementation of assistance from the
Funds , geared to the Community support framework and
specific operations (programmes, etc.). Such monitoring
shall be carried out by way of jointly agreed reporting
procedures , sample checks and the establishment of
monitoring committees .

The Commission shall report each year to the committees
referred to in Title VIII on the progress made in
implementing assistance operations under the Funds ,
including the use made of appropriations in relation to the
particulars given in the Community support frameworks.
The findings of this report and the opinions of the
Committee shall be forwarded to the European Parliament
for information .

2 . Monitoring shall be carried out by reference to physcial
and financial indicators specified in the Commission
decision approving the operation concerned . The indicators
shall relate to the specific character of the operation, its
objectives and the form of assistance provided , and to the
structural and socio-economic situation in the countries in
which the assistance is to be provided . They shall be
arranged in such a way as to show , for the operations in
question :

— the stage reached in the operation ,

— the progress achieved on the management side and any
related problems.

3 . Monitoring Committees shall be set up , within the
framework of the partnership , by agreement between the
Member State concerned and the Commission .

The Commission and, where appropriate , the EIB may
delegate representatives to those Committees .

Article 24

Reduction, suspension and cancellation of assistance

1 . If an operation or measure appears to justify only part
of the assistance allocated , the Commission shall conduct a
suitable examination of the case in the framework of the
partnership , in particular requesting that the Member State
or other authorities designated by it to implement the
operation submit their comments within a specified period
of time .

2 . Following this examination, the Commission may
reduce or suspend assistance in respect of the operation or
measure concerned if the examinaiton reveals an
irregularity and in particular a significant change affecting
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4 . For each multiannual operation, the authority
designated for the purpose by the Member State shall
submit progress reports to the Commission within six
months of the end of each full year of implementation . A
final report shall be submitted to the Commission within
six months of completion of the operation .

For each operation to be implemented over a period of less
than two years , the authority designated for the purpose by
the Member State shall submit a report to the Commission
within six months of completion of the operation .

5 . After the Monitoring Committee has delivered its
opinion, the Commission shall , in cooperation with the
Member State , make any necessary adjustments to the
volume or conditions of assistance as initially approved and
to the schedule of payments envisaged.

6 . For the greater effectiveness of the Funds , the
Commission shall ensure that particular attention is paid to
transparency of management in its administration of
them .

strengthening of the economic and social cohesion of
the Community ,

— the impact of operations under each Community
support framework,

— the impact of individual operations (programmes,
etc.).

Assessment shall , according to the circumstances , be
carried out by reference to macroeconomic indicators based
on regional or national statistics , to information yielded by
descriptive and analytical studies and to qualitative
analyses.

3 . In drawing up Community support frameworks and
in vetting individual applications for assistance, the
Commission shall take into account the findings of
assessments made in accordance with this Article .

4 . The assessment principle and procedures shall be laid
down in the Community support frameworks.

5 . The results of the assessments shall be submitted to the
European Parliament and the Economic and Social
Committee within the framework of the annual report
pursuant to Article 16 of Regulation (EEC) No 2052 / 88 .

7 . Wherever this Regulation or Regulations ( EEC) No
4254 / 88 of 19 December 1988 laying down provisions for
implementing Regulation ( EEC) No 2052 / 88 as regards
the European Regional Development Fund ('), ( EEC) No
4255 / 88 and (EEC) No 4256 / 88 provide for the
Commission to determine detailed arrangements for
implementation, the precise details which are adopted shall
be notified to the Member States and published in the
Official Journal of the European Communities . TITLE VIII

COMMITTEES
Article 26

Assessment

Article 27

Advisory Committee on the Development
and Conversion of Regions

In accordance with Article 17 of Regulation (EEC) No
2052 / 88 , an Advisory Committee on the Development and
Conversion of Regions , made up of Member States'
representatives and chaired by the Commission
representative , is hereby set up under the auspices of
the Commission . The EIB shall appoint a non-voting
representative. The European Parliament shall receive
regular information on the outcome of the preceedings of
this Committee.

1 . Assessment shall be carried out within the framework
of the partnership . The competent authorities in the
Member States shall , where appropriate, contribute in such
a way as to ensure that assessment can be carried out in the
most effective manner . In this connection, assessment shall
make use of the various particulars that the monitoring
arrangements can yield in order to gauge the socio­
economic impact of the operations , where appropriate in
close association with the monitoring committees .

2 . Ex ante and ex post assessment of operations
undertaken for structural purposes by the Community shall
be concerned with their effectiveness at three levels :

— their overall impact on the objectives set out in
Article 130a of the Treaty , and in particular the The Commission representative shall submit to the

Committee a draft of the measures to be taken. The
Committee shall deliver its opinion on the draft within a
time limit which the chairman may lay down according to
the urgency of the matter, where appropriate by taking a
vote.(') See page 15 of this Official Journal .



No L 374 / 12 Official Journal of the European Communities 31 . 12 . 88

Community support frameworks relating to objectives 1 , 2
and 5 ( b).

For their adoption, the opinions of the Committee shall
require an absolute majority of the votes validly cast . The
Commission shall inform the Committee of the manner in
which it took account of those opinions .

The Committees referred to in Articles 27 and 29 shall be
informed of the Committee's opinions .

The Committee shall draw up its rules of procedure .

The opinion shall be recorded in the minutes . In addition ,
each Member State shall have the right to request that its
position be recorded in those minutes .

The Commission shall take the utmost account of the
opinion delivered by the Committee. It shall inform the
Committee of the manner in which it took account of the
opinion .

The Committee shall deliver opinions on draft Commission
decisions concerning the Community support frameworks
as provided for in Articles 8 ( 5 ) and 9 ( 9 ) of Regulation
(EEC) No 2052/ 88 , on the regular reports provided for in
Article 8 of Council Regulation (EEC) No 4254 / 88 and on
the drawing-up and revision of the list of areas eligible in
connection with objective 2 . The matters referred to in
Article 10 of Regulation (EEC) No 4254/ 88 may also be
referred to it by the Commission .

The Committees referred to in Articles 28 and 29 shall be
informed of the Committee's opinions .

The Committee shall draw up its rules of procedure .

Article 29

Committee on Agricultural Structures
and Rural Development

In accordance with Article 17 of Regulation (EEC )
No 2052/ 88 , a Committee on Agricultural Structures
and Rural Development , made up of Member States'
representatives and chaired by the Commission re­
presentative, is hereby set up under the auspices of the
Commission . The EIB shall appoint a non-voting
representative.

The Commission representative shall submit to the
Committee a draft of the measures to be taken . The
Committee shall deliver an opinion on the draft within a
time limit which the chairman may lay down according to
the urgency of the matter under consideration . The opinion
shall be delivered by the majority stipulated in Article 148
( 2 ) of the Treaty in the case of decisions which the Council
is requested to adopt on a proposal from the Commission ;
when a matter is put to the vote within the Committee , the
votes of the Member States' representatives shall be
weighted as provided for in the aforementioned Article .
The chairman shall not vote .

The Commission shall adopt measures which shall apply
immediately . However, if they are not in accordance with
the opinion delivered by the Committee , they shall be
communicated forthwith by the Commission to the
Council . In that event , the Commission may defer
application of the measures which it has decided for a
period of not more than one month from the date of such
communication .

The Council , acting by a qualified majority , may take a
different decision within the period provided for in the
third subparagraph .

The Committee shall deliver opinions on draft Commission
decisions :

— relating to common measures in connection with
objective 5 ( a),

— relating to Community support frameworks in
connection with objective 5 (b ).

Article 28

Committee referred to in Article 124 of the Treaty

In accordance with Article 17 of Regulation (EEC)
No 2052 / 88 , the Committee referred to in Article 124 of
the Treaty shall be composed of two government
representatives , two representatives of the workers'
organizations and two representatives of the employers'
organizations from each Member State . The member of the
Commission responsible for chairing the Committee may
delegate that responsibility to a senior Commission
official .

For each Member State, an alternate shall be appointed for
each category of representative mentioned above. In the
absence of one or both members , the alternate shall be
automatically entitled to take part in the proceedings .

The members and alternates shall be appointed by the
Council , acting on a proposal from the Commission, for a
period of three years . They may be re-appointed . The
Council shall , as regards the composition of the
Committee , endeavour to ensure fair representation of the
different groups concerned . For the items on the agenda
affecting it, the EIB shall apoint a non-voting re­
presentative .

The Committee shall deliver opinions on the draft
Commission decisions relating to the guidelines for action
in connection with objectives 3 and 4 , on the Community
support frameworks relating to those objectives and, in the
case of support from the European Social Fund , on the
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The Committee provided for in this Article shall replace the
Standing Committee on Agricultural Structures , set up by
Article 1 of the Council Decision of 4 December 1962 (*),
in respect of all the functions assigned to it under that
Decision or under Article 6 of Regulation ( EEC )
No 729 / 70 ( 2 ), as last amended by Regulatoin (EEC )
No 2048 / 88 ( 3 ).

The Committees referred to in Articles 27 and 28 shall be
informed of the Committee's opinions .

The Committee shall draw up its rules of procedure .

— the efforts deployed under all the Funds , the EIB and
the other existing financial instruments in support of
the priority objectives referred to in Article 1 of the
aforementioned Regulation,

— the activities of each Fund , the utilization of their
budgetary resources and the concentration of assistance
within the meaning of Article 12 of Regulation ( EEC )
No 2052/ 88 , the deployment of the other financial
instruments for which the Commission has
responsibility and where their resources have been
concentrated ,

— the coordination of assistance provided by the Funds
between themselves and with the assistance granted by
the EIB and the other existing financial instruments ,

— the results of the assessment referred to in Article 26 ,

— the results of analysis of the impact of Community
assistance and policies as compared with the objectives
listed in Article 1 of Regulation (EEC) No 2052/ 88
and in particular their impact on the socio-economic
development of the regions .

2 . Each year , the Commission shall consult the social
partners organized at European level on the structural
policy of the Community.

3 . In the annual report of the year preceding completion
of the internal market , the Commission shall consider the
extent to which the Community has become cohesive and
the impact of the implementation of Community policies .

Article 32

Information and publicity

1 . The body responsible for implementing an operation
carried out with financial assistance from the Community
shall ensure that adequate publicity is given to the
operation with a view to :

— making potential beneficiaries and trade organizations
aware of the opportunities afforded by the operation,

— making the general public aware of the role played by
the Community in relation to the operation .

Member States shall consult the Commission on , and
inform it about , the initiatives taken for these purposes .

Article 30

Other provisions

1 . The Commission shall periodically refer to the
Committees provided for in Articles 27 , 28 and 29 the
reports referred to in Article 16 of Regulation (EEC) No
2052 / 88 . It may seek the opinion of those Committees on
any matter relating to assistance operations under the
Funds , other than those provided for in this Title , notably
in connection with its power of initiative referred to in
Article 5 ( 5 ) of Regulation ( EEC ) No 2052 / 88 .

Moreover , all the specific cases laid down in Regulation
(EEC) No 2052/ 88 and by all the implementing
Regulations referred to in Article 130 e of the Treaty shall
be referred to the Committees .

2 . Decision 75 / 185 / EEC ( 4 ) and Decision 83 / 517 /
EEC ( 5 ) shall be repealed and, as regards the EAGGF ,
Guidance Section , the provisions of Articles 11 to 15 of
Regulation (EEC) No 729 / 70 concerning the EAGGF
Committee shall no longer apply .

TITLE IX

REPORTS AND PUBLICITY

Article 31

Reports

1 . The annual reports referred to in Article 16 of
Regulation (EEC) No 2052 / 88 shall review, inter alia :

TITLE X

FINAL PROVISIONS

0 ) OJ No 136 , 17. 12 . 1962 , p . 2892 / 62 .
( 2 ) OJ No L 94 , 28 . 4 . 1970 , p. 13 .
( 3 ) OJ No L 185 , 15 . 7 . 1988 , p. 1 .

Article 33

Transitional provisions

1 . In accordance with Article 15 ( 3 ) of Regulation ( EEC)
No 2052/ 88 , applications in respect of multiannual

(*) OJ No L 73 , 21 . 3 . 1975 , p. 47.
( 5 ) OJ No L 289 , 22 . 10 . 1983 , p . 42 .
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1989 , approval by the Commission of any new
applications submitted during that period shall not be
subject to compliance with Article 15 . Such operations
shall be indicated in the subsequent decision on the relevant
Community support framework .

5 . In accordance with Article 15 (4 ) of Regulation (EEC)
No 2052/ 88 , any applications in respect of non­
multiannual operations submitted before entry into force of
this Regulation may be approved after that date on the
basis of the rules in force at the time of submission of such
applications .

operations received after adoption of that Regulation but
before the entry into force of the implementing decisions
referred to in Article 130e of the Treaty must be in keeping
with the objectives set out in Article 1 of that Regulation
and involve one of the forms of assistance provided for in
Article 5 of that Regulation .

2 . In drawing up Community support frameworks , the
Commission shall take account of any multiannual
operation already approved by the Council or by the
Commission before the entry into force of the
implementing decisions referred to in Article 130e of the
Treaty and having financial repercussions during the period
covered by those support frameworks.

3 . The Commission may propose that the Member State
concerned apply the provisions set out in the Funds' rules
which enter into force on 1 January 1989 to operations
decided on before that date .

4 . In order to guarantee continuity of the activities of the
Funds in the period between 1 January and 1 October

Article 34

Entry into force

This Regulation shall enter into force 1 January 1989 .

This Regulation shall be binding in its entirety and directly applicable in all Member
States .

Done at Brussels , 19 December 1988 .

For the Council

The President

Th . PANGALOS
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COUNCIL REGULATION (EEC) No 4254/ 88

of 19 December 1988

laying down provisions for implementing Regulation (EEC) No 2052/ 88 as regards the
European Regional Development Fund

THE COUNCIL OF THE EUROPEAN COMMUNITIES , of the different Structural Funds as between themselves and
with the operations of the European Investment Bank and
the other existing instruments ( 5 ), together with other
provisions common to the activities of the Funds;

Having regard to the Treaty establishing the European
Economic Community , and in particular Article 130e
thereof,

Having regard to the proposal from the Commission (*),

Whereas these common provisions must be supplemented ,
in accordance with Article 3 (4 ) of Regulation (EEC)
No 2052/ 88 , by specific provisions concerning the
activities of the European Regional Development Fund
(ERDF); whereas the nature of the measures which may be
financed by the ERDF, the information to be included in
the plans of Member States under objectives 1 and 2 and
the types of activities which will have a privileged place in
ERDF assistance must be clarified :

In cooperation with the European Parliament ( 2 ),

Having regard to the opinion of the Economic and Social
Committee ( 3 ), Whereas , as part of the reform of the Funds , the

Commission should lay down the regional policy guidelines
to be applied in the various stages of planning, notably in
establishing the Community support frameworks and in the
activities of the European Regional Development Fund,

HAS ADOPTED THIS REGULATION :

Whereas Article 130c of the Treaty states that the
European Regional Development Fund is intended to help
redress the principal regional imbalances in the Community
through participating in the development and structural
adjustment of regions whose development is lagging behind
and in the conversion of declining industrial regions ;

Whereas Council Regulation (EEC) No 2052/ 88 of
24 June 1988 on the tasks of the Structural Funds and their
effectiveness and on coordination of their activities between
themselves and with the operations of the European
Investment Bank and the other existing financial
instruments ( 4 ) states in Article 3(1 ) that the European
Regional Development Fund shall have the essential task of
providing support for objectives 1 and 2 specified in
Article 1 of the same Regulation , that it shall participate in
the operations of objective 5 (b ) and , in addition, shall
provide support for studies or pilot schemes concerning
regional development at Community level ;

TITLE I

SCOPE AND FORMS OF ASSISTANCE

Article 1

Scope

Whereas provisions common to the Community s
Structural Funds have been established by Council
Regulation (EEC) No 4253 / 88 of 19 December 1988
laying down provisions implementing Regulation (EEC)
No 2052/ 88 as regards coordination of the activities

Within the framework of the task entrusted to it by
Article 130c of the Treaty the ERDF shall , in accordance
with Article 3(1 ) of Regulation (EEC) No 2052/ 88 ,
participate in the financing of:

(a) productive investment to enable the creation or
maintenance of permanent jobs ;

(>) OJ No C 256 , 3 . 10 . 1988 , p. 12 .
( 2 ) OJ No C 326 , 19 . 12. 1988 and decision of 14 December 1988

(not yet published in the Official Journal).
( 3 ) OJ No C 337 , 31 . 12 . 1988 .
( 4 ) OJ No L 185 , 15 . 7 . 1988 , p. 9 . ( 5 ) See page 1 of this Official Journal .
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(f) productive investment and investment in infrastructure
aimed at environmental protection where such
investment is linked regional development .

Article 2

Regional plans

( b ) investment in infrastructure , namely :

— in the regions designated under objective 1 ,
investment contributing to increasing economic
potential , development , structural adjustment of
these regions ; financing may also be provided, in
areas where the need is demonstrated , for certain
facilities contributing to the structural adjustment
of these areas , particularly health and educational
facilities ;

— in the regions or areas designated under objective 2 ,
investment relating to the regeneration of areas
suffering from industrial decline , including inner
cities , and those whose modernization or laying out
provides the basis for the creation or development
of economic activity ,

— in the areas designated under objective 5 (b),
investment directly linked to economic activity
which creates jobs other than in agriculture ,
including communication infrastructure links and
others on which the development of such activities
depends;

1 . Apart from the general provisions laid down in Title II
of Regulation (EEC) 4253 / 88 , the following specific
provisions shall apply to the regional plans referred to
in Articles 8 (4 ) and 9 ( 8 ) of Regulation (EEC )
No 2052 / 88 .

2 . The plans relating to the regions designated under
objective 1 shall , as a general rule , cover one region at
NUTS level II . However , pursuant to the second
subparagraph of Article 8 (4 ) of Regulation (EEC )
No 2052 / 88 , Member States may submit a plan for more
than one of their region? included in the list referred to in
paragraph 2 of that Article , provided that the plan
comprises the features listed in the first subparagraph of the
said paragraph 4.

These plans shall contain the following information :

( a ) a succinct analysis of the socio-economic situation of
the region ,, indicating, inter alia, the demographic
outlook thereof,

(b ) a description of the development strategy envisaged by
the Member State , with an indication of the national
and regional financial resources proposed;

(c) the Member State's priorities for action and the regional
development measures for which it plans to request
Community financial participation, together with the
estimated sums involved in these requests for the
various forms of Community assistance .

( c) the development of indigenous potential in the regions
by measures which encourage and support local
development initiatives and the activities of small and
medium-sized enterprises , involving in particular :

— assistance towards services for firms, in particular
in the fields of management, study and research of
markets and services common to several firms ,

— financing the transfer of technology, including in
particular the collection and dissemination of
information and financing the introduction of
innovation in firms,

— improvement of access for firms to the capital
market , particularly by the provision of guarantees
and equity participation,

— direct aid to investment , where no aid scheme
exists ,

— the provision of small-scale infrastructure ;

When submitting the plans , the Member States shall supply
information on the national , regional , local or other
authorities which are to be responsible for implementing
the measures .

(d ) operations planned in the context of regional
development at Community level , in particular in the
case of frontier regions of the Member States , in
accordance with Article 3 ( 1 ), last subparagraph , of
Regulation (EEC) No 2052/ 88 ;

As a general rule , these plans shall be for a period of five
years and may be up-dated annually . Data for the fourth
and fifth years may be given as a guide .

3 . The plans relating to the regions designated under
objective 2 shall normally cover one or more areas at
NUTS level III .

( e ) the preparatory , accompanying and assessment
measures referred to in Article 7 ;
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When they are undertaken on the initiative of a Member
State, they shall be drawn up by the authorities designated
by the Member State, in consultation with the
Commission .

These plans shall contain the following information:

( a ) a description of the conversion strategy envisaged by
the Member State , with an indication of the national or
regional financial resources proposed;

( b ) the Member State's priorities for action and the regional
conversion measures for which it plans to request
Community financial participation, together with the
estimated sums involved in these requests for the
various forms of Community assistance ;

( c) information allowing an assessment to be made of the
overall regional economic situation .

When submitting the plans , the Member States shall supply
information on the national , regional , local or other
authorities which are to be responsible for implementing
the measures .

When they are undertaken on the initiative of the
Commission , the Commission, after consulting the
Committee referred to in Article 27 of Regulation (EEC )
No 4253 / 88 , shall lay down the guidelines and invite the
Member States concerned to establish operational
programmes . It shall order their publication in the Official
Journal of the European Communities.

The Commission's initiative shall be designed, within the
framework of the tasks entrusted to the ERDF by Article 3
( 1 ) of Regulation (EEC) No 2052/ 88 :

— to help resolve serious problems directly associated
with the implementation of other Community policies
and affecting the socio-economic situation of one or
more regions , or

— to promote the application of Community policies at
regional level , or

— to help resolve problems common to certain categories
of region .

The Commission's initiatives shall normally be financed
from that part of ERDF commitment appropriations which
is not the subject of the indicative allocation provided for in
Article 12 (6 ) of Regulation (EEC) No 2052 / 88 .

As a general rule , these plans shall be for a period of three
years and may be up-dated annually .

4 . The plans relating to the regions designated under
objective 5 (b ) shall be drawn up in accordance with the
procedure laid down in Article 7 of Council Regulation
(EEC) No 4256 of 19 December 1988 laying down
provisions for implementing Regulation (EEC) No
2052/ 88 as regards the EAGGF Guidance Section ( 1 ).

5 . When submitting applications to the ERDF, Member
States shall ensure that a sufficient proportion is allocated
to investment in industry, craft industry and services,
particularly through part-financing of aid schemes .

Article 4

Part-financing of aid schemes

1 . The grant of Community assistance to regional aid
schemes shall constitute one of the main forms of incentive
to investment in firms .

Article 3

Regional operational programmes

1 . For the regions designated under objective 1 , regional
operational programmes shall in principle cover one region
at NUTS level II or , in specific cases , one area at NUTS
level III or more than one region at NUTS level II . For
regions and areas designated under objectives 2 and 5 (b),
and for frontier regions , they shall in general cover one or
more areas at NUTS level III .

2. With a view to deciding the Community's financial
participation, the Commission shall examine, with the
competent authorities designated by the Member State , the
characteristics of the aid scheme concerned. It shall take
account of the following:

— the rate of assistance to be tailored to the
socio-economic situation of the regions concerned and
the consequent locational disadvantages for firms,

— operating procedures and the types of aid , including
rates , to be varied to meet the needs ,

— priority to be given to small and medium-sized
enterprises and to the encouragement of services
supplied to them such as management advice and
market surveys ,

2 . The programmes may be undertaken on the initiative
of the Member States or of the Commission in agreement
with the Member State concerned, in accordance with the
last subparagraph of Article 5 ( 5 ) of Regulation (EEC) No
2052/ 88 .

(') See page 25 of this Official Journal .
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— the economic repercussions of , the aid scheme on the
region .

— the characteristics and impact of any other regional aid
scheme in the same region .

These procedures shall detail in particular:

— the types of measure to be carried out ,

— the criteria for choosing beneficiaries ,

— the conditions and rates of ERDF assistance ,

— the arrangements for monitoring use of the global
grants .

Article 7

Preparatory, accompanying and assessment measures

1 . The ERDF may finance , up to a limit of 0,5 % of its
annual allocation, the preparatory , accompanying and
assessment measures necessary for the implementation of
this Regulation carried out by the Commission or by
outside experts . They shall include studies , among them
studies of a general nature concerning Community regional
action , and technical assistance or information measures ,
including, in particular, measures to provide information
for local and regional development agents .

Article 5

Projects

in addition to the information specified in Article 16 of
Regulation (EEC ) No 4253 / 88 , applications for ERDF
assistance for the projects referred to in Article 5 ( 2 ) (d ) of
Regulation (EEC) to 2052 / 88 submitted individually or
within the framework of an operational programme shall
provide the following details :

( a ) for investment in infrastructures :

— analysis of the costs and socio-economic benefits of
the project , including an indication of the excepted
rate of use ,

— the expected impact on the development or
conversion of the region concerned ,

— an indication of the consequences that Community
participation will have on the completion of the
project ;

(b) for productive investment:
— an indication of the market outlook for the sector

concerned,

— the effects on employment ,

— an analysis of the excepted profitability of the
project .

2 . Measures carried out on the Commission's initiative
may, in exceptional circumstances , be financed by the
ERDF at a rate of 100 % , it being understood that those
carried out by the Commission itself are financed at a
rate of 100 % . For other measures the rates laid down in
Article 17 of Regulation (EEC) No 4253 / 88 shall apply .

TITLE II

GUIDELINES AND PARTNERSHIP

Article 8

Periodic report and guidelines

Article 6

Global grants

1 . In accordance with Article 5 ( 2 ) (c) of Regulation
(EEC ) No 2052 / 88 , the Commission may entrust to
appropriate intermediaries, including regional development
organizations , designated by the Member State in
agreement with the Commission , the management of global
grants , which it shall use primarily to assist local
development initiatives. These intermediaries must be
present or represented in the regions concerned and must
operate in the public interest and shall associate adequately
the socio-economic interests directly concerned by the
implementation of the measures planned.

2 . The procedures for the use of global grants , shall be the
subject of an agreement concluded, in agreement with the
Member State concerned, between the Commission and the
intermediary concerned .

1 . A periodic report on the social and economic situation
and development of the regions of the Community , which
also indicates the macro-economic effects of the
Community's regional action , shall be prepared by the
Commission at three-yearly intervals in accordance with
the procedures laid down in Title VIII of Regulation (EEC)
No 4253 / 88 Member States shall provide the Commission
with the relevant information enabling it to make an
analysis of all the regions of the Community on the basis of
statistics which are as comparable and as up to date as
possible. The report must also make it possible to assess
the regional impact of other Community policies.
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The first periodic report shall be prepared by 31 December
1990 at the latest .

2 . This report shall constitute a basis for the
establishment of guidelines for Community regional policy .
These shall be applied by the Commission in the various
stages of planning, notably in establishing Community
support frameworks and in the activities of the ERDF.
These guidelines shall be forwarded to the Council and the
European Parliament and shall be published for
information in the Official Journal of the European
Communities .

specific measures having a marked Community
interest , in particular in the border regions within
and outside the Community ,

— encourage the pooling of experience and
development cooperation between different Com­
munity regions , and innovative measures .

2 . On the Commission's initiative , matters relating to
regional development at Community level , coordination of
national regional policies or any other problem connected
with implementation of Community regional action may be
referred to the Committee specified in Article 27 of
Regulation (EEC ) No 4253 / 88 . The Committee may
arrive at common conclusions on the basis of which
the Commission shall , where appropriate , address
recommendation to the Member States.

Article 9

Regional partnership

The Community's regional action shall be carried out in
close consultation between the Commission, the Member
State concerned and the competent authorities designated
by the latter, in accordance with Article 4 ( 1 ) of Regulation
(EEC) No 2052/ 88 , for the implementation of measures at
regional level .

TITLE IV

GENERAL AND FINAL, PROVISIONS

TITLE III

Article 11

Monitoring of compatibility

REGIONAL DEVELOPMENT AT COMMUNITY LEVEL
Where appropriate and through procedures suitable to each
policy , Member States shall supply the Commission with
information concerning" compliance with Article 7 ( 1 ) of
Regulation (EEC) No 2052/ 88 .Article 10

Definition of assistance

Article 12

Information and publicity

The provisions on information and publicity referred to in
Article 32 of Regulation (EEC ) No 4253 / 88 concerning
ERDF assistance shall be adopted by the Commission
and published in the Official Journal of the European
Communities .

1 . In accordance with the last subparagraph of
Article 3 ( 1 ) of Regulation (EEC) No 2052 / 88 , the ERDF
may also contribute to the financing at Community level
of:

(a ) studies at the Commission's initiative aiming to
identify:

— the spatial consequences of measures planned by the
national authorities , particularly major infra­
structures , when their effects go beyond national
boundaries ,

— measures aiming to correct specific problems of the
border regionas within and outside the Com­
munity,

— the elements necessary to establish a prospective
outline of the utilization of Community territory .

(b ) pilot schemes which :
— constitute incentives to the creation of infra­

structure, investment in firms and other

Article 13

Indicative allocation of ERDF resources

In accordance with Article 12 ( 6 ) of Regulation (EEC)
No 2052/ 88 , the Commission shall , before 1 January
1989 , decide for a period of five years and as a guide , on
the allocation per Member State of 85 % of the
commitment appropriations of the ERDF.
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Article 14

Final provisions

Regulation (EEC) No 1787 / 84 (*) is hereby repealed,
subject to the application of Article 15 of Regulation (EEC)
No 2052 / 88 and of Article 33 of Regulation ( EEC)
No 4253 / 88 (coordinating Regulation ).

Article 15

Entry into force

This Regulation shall enter into force on 1 January 1989 .

However , Article 14 shall apply with effect from the date
of adoption of this Regulation .

This Regulation shall be binding in its entirety and directly applicable in all Member
States .

Done at Brussels , 19 December 1988 .

For the Council

The Pesident

Th . PANGALOS

(») OJ No L 169 , 28 . 6 . 1984 , p. 1
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COUNCIL REGULATION (EEC) No 4255 / 88

of 19 December 1988

laying down provisions for implementing Regulation (EEC) No 2052/ 88 as regards the
European Social Fund

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community , and in particular Articles 126 and
127 thereof,

Having regard to the proposal from the Commission (*),

Having regard to the opinion of the European
Parliament ( 2 ),

Whereas Article 10 ( 1 ) of Regulation (EEC) No 2052/ 88
requires the Commission to establish guidelines for the
attainment of objectives 3 and 4 laid down in that
Regulation ;

Whereas arrangements should be specified for the
submission of the plans to be drawn up by Member States
pursuant to Regulation (EEC) No 2052/ 88 ;

Whereas it is necessary to define the forms of assistance to
be granted by the Fund and to specify the content of
applications relating to operations to be carried out within
the framework of Member States' Labour market policies;

Whereas arrangements should be laid down for the
submission and approval of applications for assistance
from the Fund , as should details of the arrangements for
monitoring;

Whereas the transitional provisions should be specified ,

HAS ADOPTED THIS REGULATION:

Having regard to the opinion of the Economic and Social
Committee ( 3 ),

Whereas Article 3 (4 ) of Council Regulation ( EEC)
No 2052 / 88 of 24 June 1988 on the tasks of the Structural
Funds and their effectiveness and on coordination of their
activities between themselves and with the operations of
the European Investment Bank and the other existing
financial instruments ( 4 ) provides for the Council to adopt
the specific provisions governing operations under each
Structural Fund ;

Whereas it is appropriate to define the various types of
measures to be supported by the European Social Fund
( hereinafter referred to as 'the Fund'), including those
which represent new tasks , in context of the Fund's
contribution to the attainment of the five objectives
provided for in Article 1 of Regulation (EEC) No
2052/ 88 ;

Whereas objectives 3 and 4 are applicable to the whole of
the Community's territory;

Whereas expenditure eligible for assistance from the Fund
should be defined ;

Whereas expenditure trends should not be allowed to
diverge and average indicative amounts should be
introduced by stages for contributions by the Fund towards
operating costs in respect of training;

Article 1

Eligible operations

1 . Under the conditions laid down by Council Regulation
(EEC) No 2052 / 88 and Regulation (EEC) No 4253 / 88 of
19 December 1988 laying down provisions for
implementing Regulation (EEC) No 2052 / 88 as regards
coordination of the activities of the different Structural
Funds between themselves and with the operations of the
European Investment Bank and the other existing financial
instruments ( s ) and those specified in this Regulation , the
Fund shall contribute to the financing of the following:

(a ) vocational training operations , accompanied where
necessary by vocational guidance ;

(b ) subsidies towards recruitment into newly created stable
jobs and towards the creation of self-employed
activities.

2 . In this connection, the Fund shall also contribute up to
5 % of its annual budget to the financing of the
following :

(*) OJ No C 256 , 3 . 10 . 1988 , p. 16 .
( 2 ) OJ No C 326 , 19 . 12 . 1988 .
( 3 ) OJ No C 337 , 31 . 12 . 1988 .
( 4 ) OJ No L 185 , 15 . 7 . 1988 , p. 9 . ( 5 ) See page 1 of this Official Journal .
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Article 2

Scope

(a ) operations of an innovatory nature which are intended
to test new approaches to the content , methods and
organization of vocational training and more generally
the development of employment , with a view to
establishing a basis for subsequent Fund assistance in a
number of Member States ;

(b ) preparatory , accompanying and management measures
needed for the implementation of this Regulation; such
measures shall include studies , technical assistance and
the exchange of experience which has a multiplier
effect , and follow-up to and detailed evaluation of,
measures financed by the Fund;

(c ) measures aimed, within the framework of social
dialogue , at staff from undertakings in two or more
Member States , concerning the transfer of special
knowledge relating to the modernization of the
production apparatus ;

(d ) guidance and advice for the reintegration of the
long-term unemployed .

3 . Vocational training within the meaning of paragraph 1
( a ) means any measure aimed at providing the skills
necessary to carry out one or more specific types of
employment , with the exception of apprenticeship schemes ,
and any measure with the relevant technology content

^ required by technological change and requirements and
developments on the labour market .

In accordance with Article 3 (2 ) of Regulation (EEC)
No 2052 / 88 , Fund assistance shall be granted :

( a ) as regards its priority objectives (3 and 4), throughout
the Community , to operations intended to :

— combat long-term unemployment by means of the
occupational integration of persons aged over 25
who have been unemployed for more than 12
months; this period may be reduced in specific cases
to be decided upon by the Commission,

— facilitate the occupational integration of persons
under 25 from the age at which compulsory
full-time schooling ends , however long or short the
period during which they have been seeking
employment ;

(b ) as regards objectives 1 , 2 and 5 (b), to measures
intended to :

— encourage job stability and develop new
employment possibilities , organized for persons:
— who are unemployed ,
— who are threatened with unemployment

particularly within the context of restructuring
requiring technological modernization or
substantial changes in the production or
management system,

— employed in small and medium-sized
enterprises ,

— facilitate vocational training for any working
person involved in an operation which is essential to
the achievement of the development and conversion
objectives of an integrated programme.

( c) as regards objective 1 , operations for persons:

— training for persons under apprenticeship contracts
qualifying under the first indent of Article 1 ( 5 ),

— trained under national secondary vocational
education systems, in accordance with the second
indent of Article 1 ( 5 ),

— employed within the framework of the operations
referred to in Article 1 ( 6 ).

4 . By way of derogation from paragraph 3 , vocational
training shall include , in the regions concerned by
objectives 1 , 2 and 5 ( b), any vocational training and
further training measure required for the use of new
production and/or management techniques in small and
medium-sized enterprises .

5 . By way of derogation from paragraph 3 , vocational
training shall include , in the regions concerned by
objective 1 :

— the theoretical portion of apprenticeship training given
outside the firm ,

— in specific cases to be defined according to the
particular needs of the countries and regions concerned,
that part of national secondary, or corresponding
education systems specifically devoted to vocational
training following compulsory full-time schooling
where that part meets the challenges posed by economic
and technological changes .

Article 3

Eligible expenditure6 . In the regions concerned by objective 1 , and for a
period of three years following the entry into force of this
Regulation , recruitment subsidies shall be extended to
non-productive projects which fulfil a public need involving
the creation of additional jobs of at least six months'
duration for the long-term unemployed aged over 25 .

1 .- Fund assistance may be granted only towards
expenditure to cover :
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2 . Any amendments necessitated by substantial changes
on the labour market shall be made before 1 February of a
financial year ; they shall apply to the new Community
support frameworks or amended frameworks in respect of
the following financial years .

3 . The guidelines shall establish the training and
employment policies covering measures that may be eligible
for Fund assistance; apart from regions covered by
objectives 1 , 2 and 5 (b), priority shall be given to
Community financing for measures that meet the
requirements and prospects of the labour market.

( a ) the income of persons receiving vocational training;

( b ) the cost :

— of preparing, operating, managing and assessing
vocational training operations including vocational
guidance , including the costs of training teaching
staff,

— subsistance and travel costs of those covered by
vocational training operations;

( c) the granting, for a maximum period of 12 months per
person , of subsidies towards recruitment into newly
created stable jobs and towards the creation of
self-employed activities together with subsidies of at
least six months' duration per person , for recruitment
as referred to in Article 1 ( 6 );

(d ) the cost of operations which receive assistance from the
Fund under Article 1 ( 2 ) (b ) (c) and (d).

Article 5

Plans

The plans referred to in Articles 8 to 11 of Regulation
(EEC ) No 2052/ 88 shall , in particular , indicate in the part
concerning the Fund, estimates with respect to:

— the disparity between job applications and vacancies ,
including, as far as possible , data concerning female
employment,

— the nature and characteristics of unfilled vacancies ,

— the occupational opportunities which appear on labour
markets ,

— the measures to be implemented or under way in regard
to training and employment,

— the number of persons concerned per type of measure .

2 . The Commission shall determine each year, within the
framework of the partnership , the maximum eligible
amount per person and per week granted under paragraph
1 ( c ). This amount shall be based on 30 % of the average
gross earnings of industrial workers in each Member State ,
determined in accordance with the harmonized definition
of the Statistical Office of the European Communities; it
shall be published in the Official Journal of the European
Communities in good time to be included in the
applications submitted in accordance with Articles 7 ( 1 )
and 9 ( 3 ).

3 . The Commission shall ensure that Fund expenditure
for operations of the same type does not develop in
different ways . To this end, after the Committee referred to
in Article 28 of Regulation (EEC) No 4253 / 88 has
delivered its opinion , it shall determine for each Member
State , in cooperation with that State and progressively, the
indicative average amounts for such expenditure to be
borne by the Fund according to the type of training
involved; it shall order their publication in the Official
Journal of the European Communities. They shall be
applicable during the following financial year .

Article 6

Forms of assistance

1 . In accordance with Article 5 of Regulation ( EEC)
No 2052/ 88 , applications for Fund assistance shall be
presented in the form of operational programmes, global
grant schemes or action within the meaning of Article 1 (2 )
( b), (c) and (d). The operational programmes and global
grant schemes may include associated preparatory,
accompanying, management and assessment measures.

2 . The Member States shall communicate the information
necessary for the examination of measures, in particular
the information specified in Article 14 (2) of Regulation
(EEC ) No 4253 / 88 and the information specifically related
to the European Social Fund (location, number of persons ,
duration of the operation for each person, occupational
level concerned), specifying as a general rule:

— in the case of unemployed persons and others without
jobs , their occupational qualifications at the beginning
of the operations , •

Article 4

Guidelines

1 . In accordance with Article 10 ( 1 ) of Regulation (EEC)
No 2052/ 88 , the Commission shall establish before 15
February 1989 , for a period of at least three years , the
guidelines concerning action under objectives 3 and 4
which it will follow in defining the Community support
frameworks ; it shall order their publication in the Official
Journal of the European Communities.
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reduction , which may be applied as a proportion of the
total amount for which payment is requested, after the
Member State has had an opportunity to submit its
comments .

— in the case of employed persons , the nature and scope
of proposed occupational conversion operations ,

— in the case of operations involving conversion or
economic restructuring, the volume and type of
investment planned and changes in products or
production systems .

Article 7

Submission and approval of applications for assistance

1 . Applications for assistance shall be submitted at least
three months before the start of operations . They shall be
accompanied by a form drawn up, within the framework of
the partnership , using computerized means listing the
particulars for each measure so that it can be monitored
from budgetary commitment to final payment.

2 . The Commission shall decide on these applications
before the beginning of operations and shall inform the
Member State concerned .

Article 9

Transitional provisions

1 . In accordance with Article 15 (4 ) of Regulation (EEC)
No 2052 / 88 , applications for assistance for 1989
submitted before 21 October 1988 shall continue to be
covered by Council Decision 83 / 516 / EEC ( x ), as amended
by Decision 85 / 568 / EEC ( 2 ), and the provisions
implementing it .

2 . The first plans shall cover a period beginning on
1 January 1990. Plans concerning objectives 1 , 2 and 5 (b )
shall be presented not later than 31 March 1989 . Plans
concerning objectives 3 and 4 shall be presented within
four months of the publication in the Official Journal of the
European Communities of the guidelines referred to in
Article 4 .

3 . Applications for assistance for operations to be
implemented in 1990 shall be submitted before 31 August
1989 .Article 8

Monitoring

In accordance with Article 23 (2 ) of Regulation (EEC )
No 4253 / 88 , the Commission may carry out on-the-spot
checks . These checks may take the form of representative
sample checks . In this case , after consultation with the
Member State concerned, the Commission shall establish
the proportion of samples taken in the light of the material
and technical conditions of the operation concerned . If,
after the results have been checked in the framework of
the partnership , the sample reveals insufficient
implementation, the Commission may make a suitable

Article 10

Entry into force

1 . This Regulation shall enter into force on 1 January
1989 . Subject to the transitional provisions laid down in
Article 9 , it shall be applicable as from that date .

2 . Subject to Article 15 of Regulation (EEC ) No 2052/ 88
and Article 33 of Regulation (EEC) No 4253 / 88 ,
Regulation (EEC) No 2950/ 83 ( 3 ) is hereby repealed .

This Regulation shall be binding in its entirety and directly applicable in all Member
States .

Done at Brussels, 19 December 1988 .

For the Council

The President

Th . PANGALOS

( 1 ) OJ No L 289 , 22 . 10 . 1983 , p . 38 .
( 2 ) OJ No L 370 , 31 . 12 . 1985 , p. 40 .
( 3 ) OJ No L 289 , 22 . 10 . 1983 , p. 1 .
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COUNCIL REGULATION (EEC) No 4256 /88

of 19 December 1988

laying down provisions for implementing Regulation (EEC ) No 2052 / 88 as regards the
EAGGF Guidance Section

THE COUNCIL OF THE EUROPEAN COMMUNITIES, tive 5 (b )) should include action to -respond to those areas'
specific structural problems;

Having regard to the Treaty establishing the European
Economic Community, and in particular Article 43
thereof,

Whereas measures for the development and exploitation of
woodland are of particular interest, not only as offering
alternative activity and income for agriculture in those
areas but also in order to increase woodland's contribution
to improving the environment and to expand its protective
function ;

Having regard to the proposal from the Commission ('),

Having regard to the opinion of the European
Parliament ( 2 ), Whereas the forms of assistance by the Fund should be

determined and whereas operational programmes, and
where appropriate global grants , are the most appropriate
forms, both for measures for the development of
less-developed areas and of rural areas and for measures to
improve structures for marketing and processing
agricultural products ,

Having regard to the opinion of the Economic and Social
Committee ( 3 ),

Whereas Article 3 (4) of Regulation (EEC ) No 2052 / 88 ( 4 )
provides for the Council to adopt the specific provisions
governing operations under each structural Fund;

HAS ADOPTED THIS REGULATION :

Article 1

1 . The Guidance Section of the European Agricultural
Guidance and Guarantee Fund, ( hereinafter called 'the
Fund'), referred to in Article 1 ( 1 ) of Regulation (EEC) No
729 / 70 ( 5), as last amended by Regulation ( EEC) No
2048 / 88 ( 6 ), may, in accordance with the criteria and
objectives laid down in Titles I to IV of this Regulation,
finance measures for performing the tasks referred to in
Article 3 (3 ) of Regulation (EEC) No 2052/ 88 in order to
attain objectives 1 and 5 as set out in Article 1 of that
Regulation .

Whereas the tasks laid down for the Guidance Section of
the European Agricultural Guidance and Guarantee Fund,
(hereinafter called 'the Fund'), by Article 3 ( 3 ) of the above
Regulation should be further specified in the light of the
contribution it makes to achieving objectives 1 , 5 ( a) and
5 (b ) as set out in Article 1 of that Regulation ;

Whereas measures to speed up the adjustment of
agricultural structures with a view to the reform of the
Structural Funds must include measures closely connected
with the common agricultural policy and designed to meet
its general requirements;

Whereas , however , some of those measures , which already
exist at Community level , may require adjustment to allow
for the differing structural situations in the different regions
of the Community , by increased diversification , and
specifically by differentiation of the contribution in favour
of the areas concerned by objective 1 ;

Whereas measures designed to contribute to objective 1
and to promoting the development of rural areas (objec­

2 . The conditions and criteria laid down in Council
Regulation (EEC ) No 4253 / 88 of 19 December 1988
laying down provisions for implementing Regulation (EEC)
No 2052/ 88 as regards coordination of the activities of the
different Structural Funds between themselves and with the
operations of the European Investment Bank and the other
existing financial instruments ( 7 ) shall apply to measures

(') OJ No C 256 , 3 . 10 . 1988 , p. 19 .
( 2 ) OJ No C 326 , 19 . 12. 1988 .
( 3 ) OJ No C 337 , 31 . 12 . 1988 .

( s ) OJ No L 94 , 28 . 4 . 1970 , p. 13 .
(«) OJ No L 185 , 15 . 7 . 1988 , p. 1 .
( 7 ) See page 1 of this Official Journal .(<)■ OJ No L 185 , 15 . 7 . 1988 , p. 9 :
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financed under this Regulation , except if this Regulation or
provisions adopted under Article 2 ( i ) thereof specify
otherwise .

3 . Without prejudice to Article 33 Regulation (EEC)
No 4253 / 88 and Article 10 of this Regulation, the
Council , acting on a proposal from the Commission in
accordance with the procedure laid down in Article 43 of
the Treaty , shall decide by 31 December 1989 on any
alterations to the common measures introduced under
Article 6 of Regulation (EEC) No 729 /70 in order to
achieve the objectives referred to in Regulation (EEC) No
2052/ 88 , in conformity with the rules laid down by
Regulation (EEC) No 4253 / 88 and with this Regulation .

— measures , to encourage the installation of young
farmers ,

— measures , including accompanying measures , to
improve the efficiency of the structures of holdings,
especially investments aimed at reducing production
costs and improving the living and working conditions
of farmers , and promoting the diversification of their
activities , as well as preserving and improving the
natural environment ,

— measures to improve the marketing, including the
marketing of produce at the farm, and processing of
agricultural and forestry products ( in accordance with
the conditions and the criteria laid down in the
provisions referred to Article 10 ( 1 )) and to encourage
the establishment of producers' associations,

— measures to improve the marketing and processing of
fishery products .

3 . The common measures which are applicable at present
in the domain covered by this Title shall remain in force
until they are adjusted pursuant to Article 1 ( 3 ).

TITLE I

Speeding up the adjustment of agricultrual structures with
a view to the reform of the common agricultural policy

TITLE II

Promoting the development and structural adjustment of
the less-developed regions

Article 2

1 . The Fund may finance common measures adopted by
the Council in accordance with the procedure provided for
in the third subparagraph of Article 43 ( 2 ) of the Treaty , in
order to speed up the adjustment of agricultural structures ,
with a view in particular to the reform of the common
agricultural policy .

Article 3

1 . Within the context of its contribution to achieving
objective 1 referred to in Article 1 of Regulation (EEC ) No
2052 / 88 , the Fund may finance measures for developing
and strengthening agricultural and forestry structures , for
maintaining the landscape and for rural development.

2 . Fund assistance for regions designated under objective
1 shall comprise particularly measures intended to deal
with the backwardness of agricultural structures .

Article 4

Fund assistance for the measures referred to in Article 5
of this Regulation shall in the main take the form of
operational programmes including an integrated approach
and global grants .

2 . The common measures referred to in paragraph 1 may
concern :

— measures accompanying the market policy that help
re-establish a balance between production and market
capacity such as adjusting production potential and
reorientating and converting production including
measures to promote quality products ,

— forestry measures to assist agricultural holdings and the
afforestation of farmland in particular ,

— measures to encourage early retirement from farming,
in order to reduce the areas of land devoted to surplus
farm production ,

— measures to support farm incomes , and to maintain
viable agricultural communities in mountain , hill or
less-favoured areas by means of agricultural aid such as
compensation for permanent natural handicaps ,

— measures to protect the environment and safeguard
the landscape by encouraging suitable agricultural
production practices ,

Article 5

Financial assistance by the Fund may relate to the
following:

— encouraging retirement from farming in order to
restructure agriculture and encourage the installation of
young farmers ,
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TITLE III

Promoting the devlopment of rural areas of the Community
in regions covered by objective 5 (b)

Article 6

Fund assistance for the measures referred to in Article 7
shall in the main take the form of operational programmes,
including an integrated approach, and global grants and
cover one or more of the operations referred to in
Article 5 .

Article 7

Without prejudice to the particulars referred to in
Article 11 ( 3 ) of Regulation (EEC) No 2052 / 88 and
Article 5 of Regulation (EEC) No 4253 / 88 , rural
development plans shall include an identification of the
problems of agricultural structures at a relevant
geographical level .

— the conversion , diversification, and reorientation and
adjustment of production potential ,

— if their financing is not provided for by Council
Regdlation ( EEC) No 4254 / 88 of 19 December 1988
laying down provisions for implementing Regulation
(EEC) No 2052/ 88 as regards the European Regional
Development Fund ( J ):

— improving rural infrastructures which are necessary
for the development of agriculture and forestry ,

— measures to achieve diversification, especially those
providing multiple activities or alternative incomes
for farmers ,

— reparcelling and associated work,

— individual or collective land or pasture improvement,

— irrigation, including the renovation and improvement
of irrigation networks , the creation of collective
irrigation works from existing main channels , the
creation of small irrigation systems not supplied from
collective networks , and the renovation and
improvement of drainage systems,

— encouragement for tourist and craft investments ,
including the improvement of living accommodation on
agricultural holdings ,

— protection of the environment and maintenance of the
countryside ,

— restoring agricultural production potential after natural
disasters ,

— the development and exploitation of woodland , in
accordance with conditions and criteria to be laid down
by the Council on a proposal from the Commission,
including:

— afforestation and the improvement and re­
constitution of woodland,

— related work and accompanying measures necessary
for the exploitation of woodland,

— in order to increase woodland's contribution to the
conservation and protection of the environment and to
offer farmers alternative activities and income,

— the development of agricultural and forestry advisory
services , and the improvement of facilities for
agricultural and forestry vocational training.

TITLE IV

General and transitional provisions

Article 8

Assistance from the Fund of up to 1 % of its annual
budget , for the measures provided for in Article 5 (2) ( e ) of
Regulation (EEC) No 2052/ 88 may cover :

— carrying out pilot projects for promoting the
devlopment of rural areas , including the development
and exploitation of woodland ,

— supporting such technical assistance and preparatory
studies as are necessary for operations ,

— studies to assess the effectiveness of the measures
provided for by this Regulation ,

— carrying out demonstration projects to show farmers
the real possibilities of systems , methods and
techniques of production which are in accordance with
the objectives of the reform of the common agricultural
policy ,

— the measures needed for the circulation , at Community
level , of the results of the work on and experience with
improving agricultural structures .

Article 9

Where appropriate and through procedures suitable to each
policy , Member States shal supply the Commission with( J ) See page 15 of this Official Journal .
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4 . Operational programmes as referred to in Articles 4
and 6 may , as soon as this Regulation enters into force ,
include measures for improving the marketing and
processing of agricultural , forestry and fishery products ,
provided they comply with the relevant current
provisions .

information concerning compliance with Article 7 ( 1 ) of
Regulation (EEC ) No 2052 / 88 .

Article 10

1 . The Council , acting on a proposal from the
Commission in accordance with the procedure laid down in
Article 43 of the Treaty, shall by 31 December 1989 decide
upon the forms of and the conditions for the Fund
contribution to measures to improve the conditions under
which agricultural , forestry and fishery products are
processed and marketed, as referred to in Article 2 (2),
with a view to achieving the objectives of Regulation ( EEC)
No 2052/ 88 and on the basis of the rules laid down by
Regulation (EEC ) No 4253 / 88 .

2 . With effect from the date of entry into force of the
Council Decision referred to in paragraph 1 , Council
Regulation (EEC) No 355 /77 (*) is hereby repealed.

However, projects concerning fisheries may still be
submitted under that Regulation until 31 December
1990.

3 . By way of derogation from paragraph 2, Articles 6 to
15 and 17 to 23 of Regulation (EEC) No 355 / 77 shall
continue to apply to projects submitted by the date of entry
into force of the Council Decision referred to in paragraph
1 , or as regards the fishery sector, by 31 December 1990.

Article 11

Regulation (EEC) No 729 / 70 , with the exception of the
Article 1 ( 1 ) to (3 ) shall no longer apply as regards
EAGGF, Guidance Section , subject to the implementation
of Article 15 of Regulation (EEC ) No 2052 / 88 , Article 33
of Regulation (EEC) No 4253 / 88 and Article 10 ( 3 ) of this
Regulation .

Article 12

This Regulation shall enter into force on 1 January 1989 .

This Regulation shall be binding in its entirety and directly applicable in all Member
States.

Done at Brussels , 19 December 1988 .

For the Council

The President

Th. PANGALOS

(») OJ No L, 51 , 23 . 2 . 1977 , p. 1 .
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