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(Acts whose publication is obligatory)

REGULATION (EEC) No 440/75 OF THE COMMISSION
of 24 February 1975

fixing the import levies on cereals and on wheat or rye flour groats and meal

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;

Having regard to Council Regulation No 120/
67/EEC (') of 13 June 1967 on the common organiza-
tion of the market in cereals, as last amended by Regu-
lation (EEC) No 85/75(?), and in particular Article
13 (5) thereof;

Whereas the import levies on cereals, wheat and rye
flour, and wheat groats and meal were fixed by Regula-
tion (EEC) No 2524/74 (°) and subsequent amending
Regulations ;

Whereas it follows from applying the provisions
contained in Regulation (EEC) No 2524/74 to the

offer prices and today’s quotations known to the
Commission that the levies at present in force should
be altered as shown in the Annex to this Regulation,

HAS ADOPTED THIS REGULATION :

Avrticle 1

The import levies to be charged on the products listed
in Article 1(a), (b) and (c) of Regulation No 120/
67/EEC are hereby fixed as shown in the table
annexed to this Regulation.

Article 2

This Regulation shall enter into force on 25 February
1975.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 24 February 1975.

(") OJ No 117, 19. 6. 1967, p. 2269/67.
() O] No L 11, 16. 1. 1975, p. 1.
(*) OJ No L 271, 5. 10. 1974, p. 9.

For the Commission

P. J. LARDINOIS

Member of the Commission
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ANNEX -

t

to the Commission Regulation of 24 February 1975 fixing the import levies on cereals and

on wheat or rye flour groats ahd meal

£

(s.a/metric ton)

CcCr
heading
No

Description of goods

Levies

10.01 A
1001 B
10.02
10.03
10.04
1005 B

1007 A
10.07 B
1007 C
10.07 D
1101 A
1101 B
11.02A]a
1102A1b

Common wheat and meslin
Durum wheat
Rye
Barley
Oats
" Maize other than hybrid maize for
sowing
Buckwheat
Millet
Grain sorghum
Canary seed ; other cereals
- ‘Wheat or meslin flour
Rye flour ‘
Durum wheat groats and meal
Common wheat groats and meal

2508
7-44 (1) (%)

2325 (5).
515
11-53

2273 ()0)

0

0
25-42

0 (%
5421

51-67

30-41
5776

(") Where durum wheat originating in Morocco is transported directly from that country to the
Community, the levy is reduced by 0-50 u.a./metric ton.

(!) Where maize originating in the AASM and OCT is imported into the French Overseas
Departments, the levy in reduced by 6 u.a./metric ton.

(®) Where maize originating in Tanzania, Uganda and Kenya is imported into the Community,
the levy is reduced by 1 u.a./metric ton.
(*) Where wheat and canary seed produced in Turkey are transported directly from that country
to the Community, the levy is reduced by 0-50 u.a./metric ton.

(%) The import levy charged on rye produced in Turkey and transported directly from that
country to the Community is laid down in Council Regulation (EEC) No 1234/71 and
Commission Regulation (EEC) No 2622/71.
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REGULATION (EEC) N

o 441/75 OF THE COMMISSION

of 24 February 1975

fnxmg the premnums to be added to the 1mport levies on. cereals, flour and malt

THE COMMISSION OF THE EUROPEAN
COMMUNITIES, J

Having regard to the Treaty establishing the European
Economic Community ; _

Having regard to Council Regulation No 120/
67/EEC (') of 13 June 1967 on the common organiza-
tion of the market in cereals, as last amended by Regu-
lation (EEC) No 85/75() and in particular Article
1S (6) thereof;

Whereas the premiums to be added to the levies on
cereals and malt were fixed by Regulation (EEC) No
2017/74 (3) and subsequent amending Regulations ;

Whereas, on the basis of today’s cif prices and cif

forward delivery prices, the premiums at present in

force, whicb are to be added to the levies, should be

altered as shown in the tables annexed to this Regula-
tion,

HAS ADOPTED THIS REGULATION :

Article

The scale of the premiums to be added, pursuant to
Article’ 15 of: Regulation. No 120/67/EEC, to the
import l{evres fixed in advance in respect of cereals
and malt is hereby fixed as shown in the tables
annexed to this Regulation.

A rtic/ ¢ 2

“This Regulation shall: enter. into force on 25 February

1975.

Thls Regulatlon shall be bmdmg in its entirety and dlrectly appllcable in all Member-

States.

Done at Brussels, 24 February 1975.

(") OJ No 117, 19. 6. 1967, p. 2269/67.
() OJ No L 11, 16. 1. 1975, p. 1.
() OJ No L 210, 1. 8. 1974, p. 4.

For the Commission
P. J. LARDINOIS

Member of the Commission
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ANNEX

to the Commission Regulation of 24 February 1975 fixing the premiums to be added to the
‘ import levies on cereals, flour and malt

A. Cereals and flour (1)

(.. / metric ton)

CCT Current 1st period 2nd period ~ 3rd period

heading Description of goods

No 2 3 4 s
1001 A Common wheat and meslin 0 0 0 0
1001 B Durum wheat 0 0 0 590
10.02 Rye 0 0 0 072
10.03 Barley 0 072 0-72 1-45
10.04 Oats 0 0-36 0-36 2:53
1005 B Maize other than hybrid maize for sowing 0 0-36 0-36 072
10.07 A Buckwheat 0 0 0 0.
1007 B Millet ‘ 0 0 0 0
10.07 C Grain sorghum 0 1-08 1-08 397
1007 D Other 0 0 0 0
11.01 A Wheat or meslin flour 0 0 0 0

(') The period of validity of the licence is limited in accordance with Regulation (EEC) No 2196/71 (OJ No L 231, 14. 10. 1971, p. 28), as last amended by Regulation (EEC)
No 3148/73 (O] No L 321, 22. 11. 1973, p. 13).

B. Malt
(1.a./100 k)
CCT Ist 2nd 3rd 4th
heading Description of goods Current period period period period
No 2 3 4 S
11.07 Al(a) Unroasted malt, obtained from wheat, in the
form of flour 0 0 0 0 0
1107 Al(b) Unroasted malt, obtained from wheat, other
than in the form of flour 0 0 0 0 0
11.07 Al (a) Unroasted malt, other than that obtained
from wheat, in the form of flour 0 0-128 0-128 0-258 0-258
11.07 A 11 (b) Unroasted malt, other than that obtained
from wheat, other than in the form of flour 0 0-096 0:096 0-193 0-193
11.07 B Roasted mait 0 0-112 0112 - 0-225 0-225
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REGULATION (EEC) No 442/75 OF THE COMMISSION
of 24 February 1975

altering the special export levy on white sugar and raw sugar

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;

Having regard to Council Regulation No 1009/
67/EEC (') of 18 December 1967 on the common
organization of the market in sugar, as last amended
by Regulation (EEC) No 2476/74 (2);

Having regard to Council Regulation (EEC) No
608/72 (3) of 23 March 1972 laying down rules to be
applied in cases of considerable price rises on the
world sugar market, and in particular Article 1 (2)
thereof ;

Whereas the special export lévy on white sugar and

raw sugar was fixed by Regulation (EEC) No

1791/74 (%), as last amended by Regulation (EEC) No
437/75 () ;

Whereas it follows from applying the rules, criteria
and other provisions contained in the Regulation

(EEC) No 1791/74 to the information at present avail-
able to the Commission, that the special export levy at
present in force should be altered as shown in the
Annex to ‘this Regulation,

HAS ADOPTED THIS REGULATION :

Avrticle 1

The special export levy on sugar provided for in the
second subparagraph of Article 16 (1) of Regulation
No 1009/67/EEC fixed in the Annex to amended
Regulation (EEC) No 1791/74 is altered as shown in
the Annex to this Regulation.

Avrticle 2

This Regulation shall enter into force on 25 February
1975.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 24 February 1975.

OJ No 308, 18. 12. 1967, p. 1.

O] No L 264, 1. 10. 1974, p. 70.
O] No L 75, 28. 3. 1972, p. S.
OJ No L 187, 11. 7. 1974, p. 23.
O] No L 48, 22. 2. 1975, p. 19.

For the Commission
" P.J. LARDINOIS

Member of the Commission
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t ANNEX

[ 4
to the Commission Regulation of 24 February 1975 altering the special export levy on
" T "7 ‘white sugar and raw sugar

(1.a/100 kg)

. ’ ‘ ‘ A t of th
CCT;}"“‘(""S 1 ‘ Description of goods 5::32::; et:(pone
R s 0. - ICVy
17.01 Beet sugar and cane sugar, solid:
A. Denatured :
I. White sugar ‘ 42:50
II. Raw sugar 34-00 (1)
B. Undenatured :
I. White sugar 42-50
ex II. Raw sugar other than candy sugar 3400 (")

(') This amount applies to raw sugar with a 92 % yield. If the yield of the exported raw sugar is different from 92 % the levy to be
applied shall be calculated in conformity with Article 2 of Regulation (EEC) No 1076/72.
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REGULATION (EEC) No 443/75 OF THE COMMISSION
of 24 February 1975

amending the amounts applicable as compensatory amounts for cereals and rice

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;

Having regard to the Treaty (') concerning the acces-
sion of new Member States to the European Economic
Community and the European Atomic Energy
Community, signed at Brussels 22 January 1972

Having regard to Council Regulation (EEC) No
229/73 (%) ot 31 January 1973 laying down general
rules for a system of compensatory amounts for
cereals and fixing these amounts for certain products,
as last amended by Regulation (EEC) No 1860/74 (%),
and in particular Article 7 thereof;

Having regard to Council Regulation (EEC) No
243/73 (*) ot 31 January 1973 laying down general
rules for a system of compensatory amounts for rice
and fixing these amounts for certain products, as
amended by Regulation (EEC) No 1999/74 (%), and in
particular Article S thereof ;

Whereas compensatory amounts for cereals and rice
have been fixed pursuant to Regulation (EEC) No
246/75 (®), as last amended by Regulation (EEC) No
438/75(); '
Whereas the application of the rules referred to in
Regulation (EEC) No 246/75 requires that the
amounts at present in force should be amended as
shown in the Annex to this Regulation,

HAS ADOPTED THIS REGULATION :

Article 1

The amounts applicable as compensatory amounts
shown in the Annexes to amended Regulation (EEC)
No 246/75 are amended as shown in the Annex to
this Regulation.

Article 2

This Regulation shall enter into force on 25 February
1975.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 24 February 1975.

(") OJ No L 73, 27. 3. 1972, p. S.
() O] No L 27, 1. 2. 1973, p. 25.
() OJ No L 197, 19. 7. 1974, p. 1.
() OJ No L 29, 1. 2. 1973, p. 26.
(5) OJ No L 209, 31. 7. 1974, p. §.

For the Commrission
P. J. LARDINOIS

Member of the Commission

(¥) OJ No L 27, 1. 2. 1975, p. 7.
(') OJ No L 48, 22. 2. 1975, p. 2I.
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ANNEXE A — BILAG A — ANHANG A — ALLEGATO A — BIJLAGE A — ANNEX A

Montants applicables au titre des montants compensatoires pour les céréales

Belab, de.r‘sk'al anvendes som udlignirngsbelab for korn

Fiir Getreide als Ausgleichsbetrige anzuwendende Betrige

Importi applicabili a titolo di importi di compensazione per i cereali

Als compenserende bedragen toe te passen bedragen voor granen

Amounts applicable as compensatory amounts for cereals

(RE/UC/u.a.11 000 ky)

Neo du tarif douanier commun
Position i den falles toldtarif
Nr. des Gemeinsamen Zolltarifs

N. della tariffa doganale comune DK IRL UK
Nr. van het gemeenschappelijk

douanetarief

CCT heading No

10.07 C — 15-53 2791
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ANNEXE C — BILAG C — ANHANG C — ALLEGATO C — BIJLAGE C — ANNEX C

Montants applicables au titre des montants compensatoires pour les produits transformés a
base de céréales et de riz

Belob, der skal anvendes som udligningsbeleb for produkter, der er forarbejdet pi basis af
korn og ris

Fiir Getreide- und Reisverarbeitungserzeugnisse als Ausgleichsbetrige anzuwendende Betrige

Importi applicabili a titolo di importi di compensazione per i prodotti trasformati dei cereali
e del riso

Als compenserende bedragen toe te passen bedragen voor op basis van granen en rijst
verwerkte produkten

Amounts applicable as compensatory amounts for products processed from cereals or rice

(RE/UC/1u.4./100 Ag)

Ne du tarif douanier commun
Position i den falles toldtarif
Nr. des Gemeinsamen Zolltarifs
N. della tariffa doganale comune DK IRL UK

Nr. van het gemeenschappelijk
douanectarief

CCT heading No

11.01 B (1) ! — 1559 3-400
11.01 K (1) — 1-584 | 2-847
11.02 AIX (1) | — 1-584 | 2-847
11.02B 11 d) (1) — 2174 } 3907
11.02 C VHI (1) — 2:174 | 3-907
11.02 D VIII () j — 1-584 2-847
11.02 E11 d) (1) | — 2-174 | 3-907
1.2 FIX (Y — 1-584 | 2-847

{") Pour la distinction entre les produits des n®® 11.01 et 11.02, d’une part, et ceux de la sous-posuion 23.02 A,
d’autre part, sont considérés comme relevant des n°% 11.01 et 11.02 les produits ayant simultanément :

— une tencur en amidon (déterminée d’aprés la méthode polarimétrique Ewers modifiée) supérieure a2 45 %
(en poids) sur matiere seche,

— une teneur en cendres (en pojds) sur matiére séche (déduction faite des matiéres minérales ayant pu éue
ajoutées) inférieure ou égale a 1,6 % pour le riz, 2,5 % pour le froment et le seigle, 3 %% pour l'orge,
4 % pour le sarrasin, § % pour I'avoine et 2 % pour les autres céréales.

Les germes de céréales, méme en farines, relévent en tout cas du n® 11.02.

-

Med henblik pd sondringen mellem varer tariferet under pos. 11.01 og 11.02 pi den e¢ne side og under
pos. 23.02 A pi den anden side anses som tariferet under pos. 11.01 og 11.02 varer, der samtidig har

— et indhold. af stivelse (bestemt ved Ewers muodificerede polarimetriske metode) pd over 45 vagtprocent,
beregnet pd grundlag af tersubstansen,

«— et askeindhold (efter fradrag af eventuelle tilsatte mineralske stoffer) pi 1,6 vzgtprocent eller derunder for
ris, 2,5 vagtprocent eller derunder for hvede og rug, 3 vagtprocent eller derunder for byg, 4 vagtprocent
eller derunder for boghvede, 5 vagtprocent eller derunder for havre og 2 vaegtprocent cller derunder for de
ovrige kornsorter, beregnet pa grundlag af tersubstansen.

Kim af korn samt mel deraf tariferes under alle omstandigheder under pos. 11.02.

) Fiir die Abgrenzung der Erzeugnisse der Tarifnummern 11.01 und 11.02 von denen der Tarifstelle 23.02 A gelten
als Erzeugnisse der Tarifnummern 11.01 und 11.02 Erzeugnisse, die gleichzeitig folgendes aufweisen :

— cinen auf den Trockenstoff bezogenen Stirkegehalt (bestimmt nach dem abgeinderten polarimetrischen
Ewers-Verfahren) von mehr als 45 Gewichtshundertteilen,

— ecinen auf den Trockenstoff bezogenen Aschegehalt (abziiglich etwa zugesetzter Mineralstoffe), der bei Reis
1,6 Gewichtshundertteile oder weniger, bei Weizen und Roggen 2,5 Gewichtshundertteile oder weniger, bei
Gerste 3 Gewichtshundertteile oder weniger, bei Buchweizen 4 Gewichtshundertteile oder weniger, bei
Hafer § Gewichtshundertteile oder weniger und bei anderen Getreidearten 2 Gewichtshundertteile oder
weniger betrigt.

A
-
-~

Getreidekeime, auch gemahlen, gehoren auf jeden Fall zur Tarifnummer 11.02.
{") Per la distinzione tra i prodotti delle voci nn. 11.01 ¢ 11.02 da un lato, e quelli delia sottovoce 23.02 A
dall’altro, si considerano come appartenenti alle voci nn. 11.01 ¢ 11.02 i prodotti che abbiano simultancamente :

— un tenore in amido (determinato in base al metodo polarimetrico Ewers modificato), calcolato sulla materia
secca, superiore al 45 % (in peso),

— un tenore in ceneri (in peso), calcolato sulla materia secca (dedotte le sostanze minerali che possono essere
state aggiunte), inferiore o pari a 1,6 % per il riso, a 2,5 % per il frumento e la scgala, a 3 % pec I’orze,
a 4 % per il grano saraceno, a 5 % per I’avena ed 2 2% per gli altri cereali.

I germi di cereali, anche sfarinati, rientrano comunque nella voce n. 11.02.
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("} Voor het onderscheid tussen de produkten van de nummers 11.01 en 11.02 enerzijds en die van de onder-
verdeling 23.02 A anderzijds, worden geacht onder de nummers 11.01 en 11.02 te vallen de produkten die
tegelijkertijd : .

— cen zetmeelgehalte hebben (bepaald volgens de gewijzigde polarimetrische methode van Ewers) van meer
dan 45 gewichtspercenten, berekend op de droge stof, en

— een asgehalte hebben (onder aftrek van eventueel toecgevoegde minerale stoffen), berckend op de droge
stof, van ten hoogste : 1,6 gewichtspercent voor rijst, 2,5 gewichtspercenten voor tarwe en rogge, 3 ge-
wichtspercenten voor gerst, 4 gewiclitspercenten voor boekweit, § gewichtspercenten voor haver en 2 ge-
wichtspercenten voor andere granen.

Graankiemen ook indien gemalen, vallen in elk geval onder nummer 11.02.

{') For the purpose of distinguishing between products falling within headings Nos 11.01 and 11.02 and those
falling within subhecading 23.02 A, products falling within headings Nos 11.01 and 11.02 shall be those
meeting the following specifications :

-~ a starch content (determined by the modified Ewers polarimetric method), referred to dry matter, exceeding
45 % by weight,

— an ash content, by weight, referred to dry matter (after deducdon of any added minerals) not exceeding

16 % for rice, 2:5 % for wheat and rye, 3 % for barley, 4 % for buckwheat, § % for oats and 2 % fou
other cereals. :

Germ of ceresls, whole, rolled, flaked or ground, falls in all cases within heading No 11.02.
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REGULATION (EEC) No 444/75 OF THE COMMISSION
of 24 February 1975

altering the import levies on products processed from cereals and rice

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
. Economic Community ;

Having regard to Council Regulation No 120/
67/EEC (') of 13 June 1967 on the common organiza-
tion of the market in cereals, as last amended by Regu-
lation (EEC) No 85/75 (?), and in particular Article 14
(4) thereof ;

Having regard to Council Regulation No 359/
67/EEC (*) of 25 July 1967 on the common organiza-
tion of the market in rice, as last amended by Regula-
tion (EEC) No 1129/74 (), and in particular Article 12
(4) thereof ;

Whercas the import levies on products processed
from cereals and rice were fixed by Regulation (EEC)
No 229/75 (%), as last amended by Regulation (EEC)
No 439/75(¢);

Whereas the levy on the basic product as last fixed
difters from the average levy by more than 0-25 unit

of account per 100 kilogrammes of basic product;
whereas, pursuant to Article 1 of Regulation (EEC) No
1579/74 (7), the levies at present in force must there-
fore be altered as shown in the table annexed to this
Regulation, '

HAS ADOPTED THIS REGULATION :

Article 1

The import levies to be charged on products
processed from cereals and rice covered by Regulation
(EEC) No 1052/68 (%), as last amended by Regulation
(EEC) No 881/73(°), as fixed in the Annex to
amended Regulation (EEC) No 229/75 are hereby
altered as shown in the table annexed to this Regula-
tion.

Article 2

This Regulation shall enter into force on 25 February
1975.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 24 Fcbruary 1975.

(") OJ No 117, 19. 6. 1967, p. 2269/67.
() O] No L 11, 16. 1. 1975, p. 1.

() OJ No 174, 31. 7. 1967, p. 1.

() OJ No L 128, 10. 5. 1974, p. 20.
(> OJ No L 24, 31. 1. 1975, p. 33.

(°) OJ No L 48, 22. 2. 1975, p. 25.

For the Commission
P. J. LARDINOIS

Member of the Commiission

() OJ No L 168, 25. 6. 1974, p. 7
(*) OJ No L 179, 25. 7. 196K, p. &
(") OJ No L 86, 31. 3. 1973, p. 30.
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ANNEX

to the Commission Regulation of 24 February 1975 altering the import levies on products
processed from cereals and rice

Levies in u.a./100 kg
CCT heading No ather PSS ocr, | AASM, OCT, Tanaani, Uganc
Tanzania, Uganda and Kenya) ya

07.06 A 0-090 (1) 0 *)
11.01 C () ’ 1-400 0-900
11.01 K (3) 2-838 2-588
11.02 A 1II (2) 1-400 0-900
11.02 AIX (3) 2-838 2-588
11.02BIa)1 (3 1-050 0-800
11.02BIb) 1 (2 1-050 0-800
11.02B11d) (3) - 4-309 4-059
11.02 CIII (3) 1750 . 1-250
11.02 C VIII () 4-309 4059
11.02 D III (3) 0-760 0-510
11.02 D VIII 3) 2-838 2:588
1102EIa)1 (3 0-760 , 0-510
11.02EIb) 1 (3 1-500 1-000
11.02EIId) (2 5-067 4-567
11.02 FIII (3) 1-400 0-900
11.02 FIX (3) 2-838 2-588
11.06 A 0-340 0

11.07 All a) 1:790 (%) 0-890
11.07 Allb) 1:565 0-665
11.07B 1-675 (*) i 0-775

(1) This levy is limited to 6 % of the value for customs purposes.

(*) For the purpose of distinguishing between products falling within headings Nos 11.01 and 11.02 and those
falling within subheading 23.02 A, products falling within heading Nos 11.01 and 11.02 shall be those meeting
the following specifications :

— a starch content (determined by the modified Ewers polarimetric method), referred to dry matter,
exceeding 45 % by weight

-~ an ash content, by weight, referred to dry matter (after deduction of any added minerals), not exceeding

. 1-6°% for rice, 2-5°% for wheat, 3% for barley, 4% for buckwheat, 5% for oats and 29 for
other cereals. :

Germ of cereals, whole, rolled, flaked or ground, falls in all cases within heading No 11.02.

(*) Pursuant to Regulation No 189/66/EEC the product falling within subheading No 17.02 B [ is subject to the
same levy as products falling within subheading No 17.02 B 1.

(9 In accordance with Regulation (EEC) No 3375/73 this levy is reduced by 0-45 u.a./100 kg for products
originating in Turkey.
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(Acts whose publication is not obligatory)

COMMISSION

COMMISSION DECISION
of 20 November 1974

approving the acquisition by August Thyssen-Hiitte of a shareholding of up to
25 % in SOLMER

(75/135/ECSC)

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Coal and Steel Community, and in particular Article
66 thereof ;

Having regard to High Authority Decision No
24/54 () of 6 May 1954 laying down in implementa-
tion of Article 66 (1) of the Treaty a Regulation on
what constitutes control of an undertaking ;

Having regard to the applications of 29 January 1974
by SOLLAC and USINOR and of 11 February 1974
by August Thyssen-Hiitte ;

After obtaining the comments of the Governments of
the French Republic and the Federal Republic of
Germany ;

Whereas :

I

1.  SACILOR — Aciéries et Laminoirs de Lorraine
S.A., of Paris (formerly Wendel-SIDELOR), is a steel-
producing undertaking within the meaning of Article
80 with a nominal capital of FF 401 335 500.
SACILOR holds 65 % of the total nominal capital of
FF 927 million of the steel-producing undertaking
Société  Lorraine de Laminage Continu S.A.
(SOLLAC), of Paris. Consequently, SACILOR has the
power to control SOLLAC within the meaning of
Decision No 24/54. There is therefore a concentration
between SACILOR and SOLLAC within the mcaning
of Article 66 (1).

(1) OJ ECSC No 9, 11. 5. 1954, p. 345.

By reason of shareholdings by SACILOR’s various
holding companies, there is a concentration between
SACILOR and SOLLAC and, inter ualiu, the following
steel-producing undettakings (the SOLLAC group):

nominal capital

— Ets. J. J. Carnaud et Forges de
Basse-Indre S.A., Boulogne s/Seine
FF 103-5 million

— Forges de Gueugnon S.A,, Paris  FF 103-1 million

— AG der Dillinger Hiittenwerke,

Dillingen/Saar - DM 157-§ million

2. Union Sidérurgique du Nord et de I'Est de la
France S.A. (USINOR), of Paris, is a steel-producing
undertaking with a nominal capital of FF
1429171 87S.

USINOR holds 50 % of the total nominal capital of
FF 15 million of the steel-producing undertaking
Laminoirs de Strasbourg S.A, of Strasbourg, and
consequently has the power to control that under-

taking. There is therefore a concentration between
USINOR and Laminoirs de Strasbourg (the USINOR

group).

3. SOLLAC and USINOR cach have a S50 %
holding in the steel-producing undertaking Société
Lorraine et Mé¢ridionale de Laminage Continu S.A.
(SOLMER), of Paris, which is cxpected to have a
nominal capital of FF 2 037 mui..on by 31 December
1976.
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SOLLAC, USINOR and SOLMER have concluded
agreements setting out in detail the rights and obliga-
tions of the undertakings concerned.

Under these agreements SOLLAC and USINOR have
the power to exercise joint control over SOLMER.
Consequently, there is a concentration between
SOLMER and all the undertakings in the SOLLAC
and USINOR groups ('). However, there is no concen-
tration between the undertakings in the SOLLAC
group and those in the USINOR group.

4. August Thyssen-Hitte AG (ATH), of Duis-
burg—Hamborn, is a steel-producing undertaking
with a nominal capital of DM 1010 ‘million. ATH
controls, either alone or jointly with third parties, the
following steel-producing undertakings :

nominal capital
(in DM million)

— Rheinstahl AG, Essen 470
— Deutsche Edelstahlwerke GmbH,

Krefeld ) 150
— Thyssen Niederrhein AG, Hiitten-

und Walzwerke, Oberhausen 125
— Rasselstein AG, Neuwied 56
— Stahlwerke Bochum AG, Bochum 24-2
— Walzwerk ‘Grillo Funke’ GmbH,

Gelsenkirchen 10

Accordingly, there is a concentration between these
undertakings and ATH (the Thyssen group).

5. On 13 December 1973, ATH, SOLLAC,
USINOR and SOLMER signed agreements, the
substance of which is set out below.

6. ATH, SOLLAC and USINOR are ‘members of
SOLMER’. ATH will hold shares in SOLMER on the
same terms as SOLLAC and USINOR. In addition,
ATH will acquire a 5 % share in the nominal capital
of SOLMER, whereby the holdings of SOLLAC and
USINOR will simultancously be reduced accordingly.
Furthermore, SOLLAC and USINOR state their readi-
ness to give ATH the option, on terms to be agreed at
the time, of increasing its share in SOLMER. This
share, according to the statements of the undertakings
concerned, is not to be expected to exceed 25 %. If
ATH takes up this option, it will immediately be
represented on the supervisory board and - board of
management of SOLMER in proportion to the size of
its sharcholding. ‘

(") Commission Decision of 25. 7. 1973, Doc. COM(73) 1254
fin. '

7.(2).

8. Each member of SOLMER is entitled to be
supplied, in proportion to the amount of its share-
holding, with the products made by SOLMER. In
respect of the products supplied by SOLMER, the
members will pay the production and processing costs
and SOLMER’s general and financial overheads
including interest, incidental expenses and repay-
ments of the loans contracted by SOLMER.

9. In principle, SOLMER will operate only on
behalf of its members. It will not market its own
products. The members will market freely and inde-
pendently through their own sales organizations the
SOLMER products they receive.

10. At the steel works at Fos-sur-Mer (Bouches-du-
Rhéne) SOLMER will construct the necessary plant
and facilities for:

(a) the production of pig iron, crude steel, slabs and
hot-rolled wide coils and the processing of hot-
rolled wide coils ;

(b) the production of plates and sheets;

(c) the general services connected with the abovemen-
tioned operations such as harbours, roads, railways,
offices, warehouses, laboratories etc.

The facilities referred to in (a) and (c¢) will be
constructed in two stages’ The first stage will corres-
pond to a crude steel capacity of around 3-5 million
metric tons per year, while in the second stage annual
capacity will be increased to 7 million metric tons.

The decisions concerning the second stage of construc-
tion and the rolling mills required for the products
referred to in (b) will be reached by mutual agreement
between the members of SOLMER. If one or two
members do not wish to participate in the extension
of an existing facility or the construction -of a new
one, the other member or members may instruct
SOLMER to proceed, provided this is compatible with
the efficient operation of SOLMER. Such member or
members assume all obligations and rights arising
from the implementation of the project and are
responsible for its financing, without the necessity to
alter or redistribute the capital of SOLMER.

Il. It is apparent from the agreements that
SOLMER will be controlled jointly by SOLLAC,
USINOR and ATH. Consequently, the proposed tran-

() The details contained in this paragraph govern the rela-

tionship of the partners with cach other and with
SOLMER ; they are to be considered as a trade secret
under Article 47 (2) and cannot therefore be published.
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saction brings about a new concentration between the
Thyssen group and SOLMER in addition to the
concentrations already existing between the SOLLAC
group and SOLMER and the USINOR group and
SOLMER.

12.  The SOLLAC, USINOR and Thyssen groups
are controlled by different shareholders. Apart from
their joint holding in SOLMER the groups are inde-
pendent of one another. As a collectively owned
production undertaking SOLMER will make for its
members certain flat products only (coils, plates and
sheets). Most of these flat products and all sectional
steel will be produced by each group in its own works.
Moreover, it is to be noted that SOLMER does not act
as a joint sales agency for its members but that each
member will market its share of SOLMER products
through its own sales organization.

Accordingly, it is necessary to examine in respect of
which products, on which markets and to what extent
competition between the three groups is restricted as a
result of their joint control of SOLMER.

I1

13.  For technological reasons the production of hot-
rolled wide coils in the Community is concentrated in

12 production units. The increase in rolling speeds
and the increase in the numbers of stands and of
coilers have tended to lead to the creation of larger
units. A modern works producing hot-rolled wide
coils and plates needs a continuous wide hot strip mill
and a four-high reversing plate mill with annual capac-
ities of 5 million and 1-5 million metric tons respec-
tively. This presupposes crude steel output in the
region of 8 million metric tons.

14.  Table 1 shows output of crude steel and flat
products by the SOLLAC, USINOR and Thyssen
groups in 1973.

Table 2 shows the quantities of flat products
subsequently processed by the groups themselves for
delivery to third parties.

This shows that the percentage of coils subsequently
processed by the undertakings themselves is high in
relation to total output. In 1973, the Thyssen and
USINOR groups processed, respectively, 88 % and
52 % of their coil output while the SOLLAC group
had to buy in an additional 418 000 metric tons of
coils. The other big groups in the Community also
use large amounts of coil.

TABLE 1
SOLLAC USINOR Thyssen
Products o o o
utput utput o utput

in 1000 | % EEC | Posiion | in 1000 % EEC | podtion | in 1000 | % EEC | Position

metric tons metric tons metric tons
Crude steel (1) 10 507 70 6 9 270 62 8 16 435 11-0 2
Coils (total output) 3135 7:0 6 4 358 97 S 6 288 140 2
Plates 1127 77 6 1326 90 4 2 469 16-8 ]
Sheets 3150 10-6 4 1 600 54 8 4 000 13-5 2

() Total crude steel output, including that for rolling into products other than flat rolled products.
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" TABLE 2
Deliveries
to
Group Products Group -
consumption in Total in
1 000 metric 1 000 metric France Germany EEC as whole | Third countries
tons tons {% of 2) (% of 2) (% of 2) (% of 2)
(1) (2) (3) 4 (5) (6)
SOLLAC quls -3 553 304 919 2:6 99-3 0-7
Plates . 1034 45-1 29-2 79-5 20-5
Sheets 1584 59-8 18-1 84-0 160
USINOR Coils 2250 1645 870 0-6 98-1 19
Plates 1400 82:3 25 88-3 117
Sheets 1410 65-1 86 82:2 17-8
Thyssen Coils 5555 1245 65 42-8 66-3 337
Plates ’ 636 6-9 563 745 25-5
Sheets 2521 2:2 46-3 566 434

In 1973, the shares held by the groups concerned for sales of the products in question in
their main markets (France and the Federal Republic of Germany respectively) and in the

common market as a whole were as follows:

Share of the market in %
Group Products
France ) Germany Community
SOLLAC Coils 452 01 87
Plates 19:3 62 66
Sheets 262 37 74
USINOR Coils 434 0-t 87
Plates 37-2 0-7 , 84
Sheets 18-5 16 51
Thyssen Coils 1-0 4349 143
Plates 15 453 16:6
Sheets 09 341 110

This shows that cach group’s principal market is its
own domestic market. However, deliveries by these
groups to other Member States and their exports —
particularly from Thyssen — to third countries are
also considerable. The groups compete with other
Community and non-Community undertakings both
in their principal market and in the rest of the
common market.

In 1973, France imported 1 298 000 metric tons of
coils, 1 564 000 metric tons of plates and 1 231 000
metric tons of sheets, i.e. respectively 17 %, 85 % and
20 % of French production. The FRG for its part
imported 1 149 000 metric tons of coils, 1 276 000
metric tons of plates and 1991 000 metric tons of
sheets, i.e. respectively 8 %, 22% and 24 % of
German production. The strong interpenetration of
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the steel markets (in 1972, 24 % of total receipts were
from other Community countries) will — even before

all SOLMER’s plant is functioning in 1978 — be

further stimulated by the enlargement of the Commu-
nity resulting from the accession of the new Member
States. ‘

For these reasons, the whole of the common market
can be considered as the relevant market for the flat

products of Thyssen, SOLLAC and USINOR and the
position of these groups has to be compared with that

of other undertakings and groups in the Community.

15.  SOLMER is an undertaking producing flat
products which has started production and which, on
the basis of its investment plan, will, in 1978, have the
following productive capacity :

in 1000 metric tons

Crude steel 3 500
Coils 3000
Plates 1100
Sheets 500

The members of SOLMER intend to double its output
after 1978, although they have not yet reached a

formal decision on this. Moreover, once the necessary
additional rolling plant has been put into operation
after 1978, SOLMER can be expected to process a
growing proportion of its coil output into sheets and
plate.

16.  SOLMER was conceived by its members as a
producers’ cooperative which would supply its
members at cost price with products made for them
in proportion to their respective financial holdings
and which would not itself operate on the market as a
supplier.

Each member will therefore sell its share of SOLMER
products through its own sales network, either without
further processing or following such further
processing in its own plant. The sales networks of the
Thyssen, SOLLAC and USINOR groups are, like the
groups themselves, completely independent of one
another.

In 1978, the production capacity of the groups
concerned, including their probable shares in the
output of SOLMER (SOLLAC 37-5 %, USINOR
375 % and ATH 25 %) is expected to be approxi-
mately as follows :

SOLLAC group USINOR group Thyssen group
1 000 1 000 ’ 1 000
metric tons % EEC metric tons % EEC metric tons % EEC
Crude steel 14 340 70 14 960 © 73 24 275 119
Coils (total Output) 4625 69 7625 11-3 8 550 12:7
Plates 2622 101 3298 127 4731 18-2
Sheets 3938 87 3938 77 6 581 14-5
17.  Because SOLMER will be controlled in common by SOLLAC, USINOR and ATH

and because the joint investmpent in SOLMER is considerable, each group will be guided
in its own investment decisions regarding those sectors of production in which both it
and SOLMER operate by the investment decisions madc jointly with its partners in
SOLMER. In planning its production each group will naturally bear in mind its share in
SOLMER'’S output and regulate its own production accordingly.

Joint control of SOLMER will thus lead to a restriction of competition between the
groups when it comes to making decisions concerning investment and production in the
flat products sector. This restriction of competition will dircctly affect the SOLMER joint
undertaking but will also indirectly affect the competitive position of the partners them-
selves. However, it must be borne in mind that most of the products in question will be
made by cach group in its own works and will conscquently not be the subject of joint
decisions, as is shown in the following table :
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Productive capacity in 1978
Total productive In own Share 1n
capacity in works SOLMER
1000 metri¢ tons (%) (%)
SOLLAC group
Coils 4625 727 27-3
Plates ' 2622 843 157
Sheets 3938 95-2 4-8
USINOR group
Coils 7625 852 14-8
Plates 3298 87-5 12-5
Sheets 3513 946 54
Thyssen group
Coils 8 550 91-2 88
Plates ’ 4731 94-2 58
Sheets 6 581 981 19

Even if SOLMER’s output were doubled while their
own capacity remained the same after 1978 each
group, in particular the two largest producers, Thyssen
and USINOR, would continue to make most of its flat
products in its own works.

Furthermore, it is important that SOLMER is not to
market its own production. Each group will receive its
share of SOLMER’s output at cost price and will reach
decisions independently pgegarding further processing
in its own works and the marketing of the products
through its own sales organization.

It should be borne in mind that the Thyssen group is
principally active in a different market from the two
French groups. In addition, particular account should
be taken of the Thyssen group’s relatively large
exports to third countries. '

Since SOLMER is a producer’s cooperative without its
own sales organization and each group produces the
greater part of its flat rolled steel output in its own
works, it can be assumed that the undertakings
concerned will cach pursue an independent pricing
policy in the markets for flat products. This applies
particularly to ATH, which joins the SOLLAC and
USINOR groups in their participation in SOLMER.
After the enlargement of the production plant of
SOLMER to a capacity of 7 million metric tons of
crude steel the deliveries of SOLMER to ATH will
comprise 16 %, 11 % and 4 % respectively of the
ATH's total production of coils, hcavy plates and
sheets respectively.

Users of coils, plate and sheet do not have their
choice restricted by ATH's holding in SOLMER, since

the number of suppliers within the common market
remains unchanged and the market continues to be
open to the considerable imports from third countries
(coils 2 %, plates 12 % and sheets §% of EEC
supplies).

18. The joint investment in SOLMER certainly
restricts the ability of each group to invest independ-
ently. However, the Commission has already repeat-
edly called attention to the trend in the steel industry,
and in the flat steel sector in particular, to split up
investment between a large number of nationally
conceived production units which can only slowly
reach their optimum size (!). The Commission basi-
cally favours the creation of large multinational steel
undertakings by means of joint investment in order to
uphold the competitive position of the Community
steel industry in the face of growing competition from

“third countries.

Competition plays a decisive role in the marketing of
the products. The groups are here in competition with
onc another in the areas where their market zones
overlap. '

In view of the foregoing considerations, there are no
grounds for measuring the extent of the restrictions of
competition arising as a result of joint control of
SOLMER by aggregating the shares of the three
groups and of SOLMER in the output of flat products.

For the purpose of assessing the competitive position
of cach group its productive capacity together with its
share in the productive capacity of SOLMER as

(") ¢f. Memorandum on the General Objectives for Steel for
1975 to 1980, OJ No C 96, 29. 9. 1971, p. 72 ¢t sey.



25. 2. 75

Official Journal of the European. Communities

No L 49/19

shown ih the table in paragraph 16 — must be
compared with the productive capacity of other under-
takings and groups in the Community in 1978.

19.  As a producer of coils, the Thyssen group in
1978 will drop from sccond place (in 1973) to third

place with 13 % of Community production. The

USINOR group will remain in fifth place with 11 %
(as in 1973) and the SOLLAC group in sixth place
with 7 %. The other Community producers will in
1978 have: shares of 16 %, 15 %, 13 %, 6 %, S %,
5% and 4 % respectively and the largest undertak-
ings will manufacture 95 % of Community produc-
tion.

In 1978, Thyssen will be the largest producer of plate
(as in 1973) with 18 % of EEC production. USINOR
will be in fourth place with 13 % and SOLLAC with
10 % will rise from sixth to fifth place. The other
Community producers will in 1978 have shares of
15 %, 13 %, 9%, 6%, 5%, 4% and 3 % respec-
tively. The 10 major plate producers will account for
95 % of EEC production.

As a producer of sheets, Thyssen will be in second
place in 1978 (as in 1973) with 14-5 %. SOLLAC wilt
remain in fourth place with 9 % and USINOR will be
sixth with 8 % (eighth in 1973). Other undertakings
will have shares of 18 %, 14 %, 9 %, 8 %, § %, 3 %
and 3 % respectively. The 10 largest sheet producers
will account for 89 % of Community production.

20.  To sum up, joint control of SOLMER leads to
some restriction of competition between the three
groups as regards their investment and production
decisions and strengthens the position of each group
in the sectors concerned. However, the groups
continue to compete in thetr respective markets.

As a result of the proposed transaction, the market
. . p p. .
position of the undertakings concerned will only be

changed to a small extent and the competitive situa-

tion between the Community flat stecl producers will
not be affected to a significant extent. As is indicated
in section 19 above, there are still enough producers
of comparable size in the common market to ensure
effective competition.

In order to maintain this situation it 1s essential that,
apart from their joint control of SOLMER, the three
groups should remain completely autonomous and
independent of one another, particularly in the sales
field. To achieve this objective it is furthermore neces-
sary that the share of cach group in the output of
SOLMER should not exceed its own production of the
products in question. Accordingly the Commission
must be able to scrutinize from this point of view an
increase in the production capacity of SOLMER.
Conscquently, the following requirements should be
imposed. on the parties :

— The members of the management bodies of the

steel producing and the steel distribution undertak-
ings Dbelonging to any once ot the  groups

controlling  SOLMER may not simultaneously
hold  similar posts in similar undertakings
belonging to any other of the groups or in third
undertakings. However, the Commission should
be able, in response to a duly reasoned application,
to authorize exceptions from this ban where this is
justified by special circumstances.

— The groups concerned must not jeopardize their
commercial independence within the common
market.

— Any planned increase in SOLMER’s production
capacity over 7 million metric tons a year for
crude steel and 6 million metric tons a year for
coils must be reported to the Commission for
prior authorization.

21.  All these statements hold good only on condi-
tion that SOLMER produces exclusively flat steel
products, as was indicated in the agreements of 13
December 1973.

The flat product sector is in itself a separate part of
the steel industry with special production facilities.
Any extension into other sectors, especially the
production of heavy and light sections, would require
the construction of new substantial facilities and signif-
icantly change the character of the undertaking. The
authorization of the concentration must therefore be
limited in scope. It is valid only for the production of
flat steel products by Solmer.

22.  Finally it is necessary to emphasize that any
concerted practices and agreements between the
parties which go beyond what is contained in the

agreements will come under the ban contained in
Article 65 (1).

23. If these requitements are met, the proposed
transaction does not give the undertakings concerned
the power to determine prices, to control or restrict
production or distribution or to hinder effective
competition in a substantial part of the market for flat
products.

Neither, in view of the size and structure of like under-
takings in the Community, does the proposed transac-
tion give the undertakings concerned the power to
evade the rules of competition instituted under the
Treaty, in particular by establishing an artificially privi-
leged position involving a substantial advantage in
access to supplies or markets.

24, The proposed transaction thus fulfils the condi-
tions for authorization laid down in Article 66 (2) and
may therefore be authorized,

HAS DECIDED AS FOLLOWS:

Article 1

The acquisition of a participation of up to 25 % in
the share capital of the flat rolled steel producing
undertaking  Socict¢  Lorraine et Mcridionale de



No L 49/20

Official Journal of the European Communities

25. 2. 75

\

Laminage Continu S.A. (SOLMER) by August Thys-
sen-Hiitte AG is hereby authorized.

- Article 2

Authorization shall be subject to the following condi-

tions :

I. The members of the management bodies of the
steel-producing and the steel-distribution undertak-
ings Dbelonging to any one of the groups
controlling SOLMER may not simultaneously hold
similar posts in similar undertakings belonging to
any other of the groups or in third undertakings.

In special circumstances the Commission may, in
response to an application containing adequate
reasons, authorize cxceptions from the ban
contained in the preceding paragraph.

2. The groups concerned shall be required to organize
their sales in such a way that their respective indep-
endence within the common market is jeopardized
neither directly nor indirectly.

3. Any proposed extension of the production capacity
of SOLMER over 7 million metric tons a year for
crude steel and 6 million metric tons a year for
coils must be reported to the Commission for prior
authorization.

Article 3

This Decision is addressed to August Thyssen-Hiitte
AG, of Duisburg-Hamborn, Sociéte Lorraine de
Laminage Continu S.A. (SOLLAC), of Paris, and
'Union Sidérurgique du Nord et de I'Est de la France
S.A. (USINOR), of Paris.

Done at Brussels, 20 November 1974.

For the Commission.
The President

Francois-Xavier ORTOLI
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